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PART I.    GENERAL RULES
CHAPTER I.  COMMON PROVISIONS

§1. Purpose

The purpose of this Regulation is to stipulate the matters necessary for the transaction, settlement and entrustment of exchange-traded derivatives in the Derivatives Market established by the Korea Exchange pursuant to [§393(2)] of the Financial Investment Services and Capital Markets Act.
§2. Definitions
(1) The definition of the terms in this Regulation shall be as follows:

1. The term “derivatives trading” shall refer to a exchange-traded derivatives trade under [§5(2)] of the the Financial Investment Services and Capital Markets Act (hereinafter referred to as "the Act") in the Derivatives Market(hereinafter referred to as “the Market”) established by the Korea Exchange(hereinafter referred to as "the Exchange")
2. The term "futures trading" shall refer to a derivatives trade that corresponds to any of the following transactions that are carried out in the Market according to the principles and methods established in this Regulation:
a. The transaction in which the concerned parties agree to buy or sell an underlying asset at a particular price at a specific time; or
b. The transaction in which the concerned parties agree to pay or receive the cash amount calculated from the difference between the pre-agreed price or value of interest rate, indicator, unit or index (hereinafter referred to as “the value”) of underlying asset and the price or value (hereinafter referred to as “the final settlement price”) of underlying asset at a specific time.
3. The term "options trading" shall refer to a derivatives trade which is carried out in the Market in accordance with the principles and methods stipulated in this Regulation, in which one of the concerned parties agrees to handover the right (hereinafter referred to as “the options”) to execute a trade that corresponds to any of the followings according to the intention expressed by the counter party and the counter party agrees to pay the price to the other one of the concerned parties:
a. The transaction of underlying asset;
b. The transaction in which the cash amount calculated from the difference between the exercise price and the price or value of the underlying asset on the date the option is exercised (hereinafter referred to as “the exercise-settlement reference price”) is paid and received;
c. The transaction of futures noted in Para.(1)2a; or
d. The transaction of futures noted in Para.(1)2b.

4. The term “the KOSPI Market” shall refer to the stock market established by the Exchange pursuant to [§9(13)1] of the Act.
5. The term “the KOSDAQ Market” shall refer to the stock market established by the Exchange pursuant to [§9(13)2] of the Act.
6. The term “the member” shall refer to those member who can participate in derivatives trading, in whole or in part, in the Market pursuant to [§3(1)] of the Membership Regulation, and shall be classified into each of the following members:.

a. The clearing member: The member, among the clearing members pursuant to [§3(2)1] of the Membership Regulation, who settle  with his/her own accounts the trades carried out in his/her name or the trades entrusted to them by non-clearing members.
b. The non-clearing member: The member, among the non-clearing members pursuant to [§3(2)2] of the Membership Regulation, who entrust the settlement of the trades carried out in his/her name to a clearing member.

c. The designated clearing member: The clearing member who has entered into an agreement for settlement entrustment with a non-clearing member for the settlement of trades.
7. The term “the investment broker” shall refer to a person who has obtained the license to engage in the investment brokerage business of the exchange-traded derivatives, in whole or in part, pursuant to [§12] of the Act.
8. The term “the investment trader” shall refer to a person who has obtained the license to engage in the investment trading business of the exchange-traded derivatives, in whole or in part, pursuant to [§12] of the Act.
9. The term “the underlying asset” shall refer to the asset against which a futures contract is traded in case of futures trade, and the asset against which the trade is executed according to the intention expressed (hereinafter referred to as “the option exercise”) by the buyer in case of options trade.
10. The term “the exercise price” shall refer to the pre-determined price or value of underlying asset in the trade accomplished by the option exercise.
11. The term “the call option” shall refer to the options specified in each of the following cases:

a. In case of trading of options (referring to the options trade noted in Para. (1)3a; the same hereinafter) or options on futures (referring to the options trade noted in Para.(1)3c&d; the same hereinafter), in which the underlying asset is delivered and received, an option that is possible to accomplish a trade in which the underlying asset is purchased at the exercise price by exercising the option.
b. In case of option trade where cash is paid and received (referring to the options trade noted in Para. (1)3b; the same hereinafter), an option that is possible to accomplish a trade where, if the exercise price is lower than the exercise-settlement reference price, the cash amount calculated from the difference between such prices is received by exercising the option.
12. The term “the put option” shall refer to the options specified in each of the followings:

a. In case of trading of options and options on futures where the underlying asset delivered and received, an option that is possible to accomplish a trade where the underlying asset is sold at the exercise price by exercising the option. 
b. In case of option trade where cash is paid and received, an option that is possible to accomplish a trade where, if the exercise price is higher than the exercise-settlement reference price, the cash amount calculated from the difference between such prices is received by exercising the option.
13. The term “the contract” shall refer to a contractual agreement characterized according to such parameters as the underlying asset, settlement month and multiplier in case of futures trade, and to a contractual agreement characterized according to such parameters as the underlying asset, call option and put option, exercise price, settlement month, multiplier and exercise style of option (the type that the option may be exercised only on the last trading day and the type that the option may be exercised before the last trading day; the same hereinafter) in case of options trading.
14. The term “the futures spread trading” shall refer to the trade that uses the price difference between the two (2) contracts (hereinafter referred to as “the futures spread”) as the underlying asset, in order to accomplish the sale of one contract and purchase of the other contract between the two (2) futures contracts based on the same underlying asset at the same time, where the quantity of bid on one contract is the same as the quantity of offer on the other contract.
15. The term “the quotation” shall refer to the intention to sell or buy that is expressed by the members of the Exchange to conduct the trade in the Market, and shall be classified into each of the following quotation types:
a. The limit quotation: The quotation that specifies the contract, quantity and price, with the intention of executing the order at the price indicated or better than indicated price.

b. The market quotation: The quotation that specifies the contract and quantity, but not the price, with the intention of executing the order at the price reckoned in [§73(3) and §74(2)], respectively.
c. The limit-to-market-on-close quotation: The limit quotation with the condition to convert it into a market quotation to participate in the determination of final settlement price noted in [§73(1)3].
d. The immediately executable limit quotation: The quotation that specifies the contract and quantity, but is intending to use the price stipulated in the Enforcement Rules of this Regulation (hereinafter referred to as “the Enforcement Rules”).
16. The term “the order” shall refer to the intention to sell or buy that is expressed by the customers of the investment broker to conduct the trade in the Market, and shall be classified into each of the following order types:
a. The limit order: The order that specifies the contract, quantity and price, with the intention of executing the order at the price indicated or better than indicated price.

b. The market order: The order that specifies the contract and quantity, but not the price, with the intention of executing the order at the price reckoned in [§73(3) and §74(2)], respectively.

c. The limit-to-market-on-close order: The limit order with the condition to convert it into a market order to participate in the determination of final settlement price noted in [§73(1)3].

d. The immediately executable limit order: The order that specifies the contract and quantity, but is intending to use the price reckoned in the Para.(1)15d.

17. The term “the special quotation price” shall refer to the lowest offer quotation price among the prices (in case of market quotation, it refers to the price stipulated in [§73(3) and §74(2)]; in case of immediately executable limit quotation, it refers to the price reckoned in Para.(1)15d; the same hereinafter) of offer quotations unexecuted until the market closing time of the day, which are lower than the base price (referring to the base price specified in §70(2); the same hereinafter), if there is any of such price, or the highest bid quotation price among the prices of bid quotations unexecuted until the market closing time of the day, which are higher than the base price, if there is any of such price.
18. The term “the proprietary trade” shall refer to the trade that a member carries out using his/her own name and the account under his/her own name or the trade that, upon receiving an entrustment for the asset management of non-member investment trader, a member carries out using his/her own name and the account of non-member investment trader concerned.
19. The term “the customer trade” shall refer to the trade that is not an proprietary trade, which a member carries out upon receiving an entrustment from a customer.
20. The term “the spot month contract” shall refer to the settlement month contract for which the last trading day arrives first.
21. The term “the Exchange derivatives system” shall refer to the system that the Exchange operates to record the quotations submitted and execute and settle the trades, including the systems which are provided by a third party under an agreement for receiving the quotation and trading the execution.
22. The term “the member derivatives system” shall refer to the system that, for the purpose of performing such functions as quotation input, the member has connected to the Exchange derivatives system after obtaining the Exchange’s approval
23. The term “the last execution price” shall refer to the execution price of the settlement month contract that is the last executed price (excluding the execution price of the settlement month contract that is the deemed execution price following the execution of futures spread trade pursuant to [§64] in case of futures spread trading, and when no last execution price is available of the day, it shall be the base price pursuant to [§70]) by way of single price auction
(2) In applying this Regulation, the value of underlying asset shall be deemed to be the price.

(3) In case of futures trade where cash is paid and received (referring to the futures trade stipulated in Para. (1)2b; the same hereinafter), when the final settlement price is lower than the execution price, the short shall be the trade where the seller receives the amount calculated from the difference between such prices, but when the final settlement price is higher that the execution price, the short shall be the trade where the seller pays the amount calculated from the difference between such prices. 
(4) In case of futures trade where cash is paid and received, when the final settlement price is higher than the execution price, the long shall be the trade where the buyer receives the amount calculated from the difference between such prices, but when the final settlement price is lower that the execution price, the long shall be the trade where the buyer pays the amount calculated form the difference between such prices.
(5) All other terms used in this Regulation, which are not specifically defined herein, shall have the same meanings defined by the Act and other business regulations of the Exchange.
CHAPTER II.  MARKET DIVISION and OPENING AND CLOSING
§3. Market Division
(1) The Market shall be divided into the equity market, interest rate market, currency market, commodity market and futures spread market.
(2) Each of the market noted in Para.(1) shall be further divided up according to each of the follow products:
1. Equity market

KOSPI200 futures, KOSTAR futures, KOSPI200 options, single stock futures and single stock options.
2. Interest rate market

3-year KTB futures, 5-year KTB futures, 10-year KTB futures and monetary stabilization bond futures
3. Currency market

USD futures, Japanese Yen futures (hereinafter referred to as “the Yen futures market”), European Union Euro futures(hereinafter referred to as “the Euro futures market”) and US dollar options
4. Commodity market

Gold futures and lean hog futures
5. Futures spread market

KOSPI200 futures spread, KOSTAR futures spread, single stock futures spread, 3-year KTB futures spread, 5-year KTB futures spread, 10-year KTB futures spread, monetary stabilization bond futures spread, USD futures spread, Yen futures spread, Euro futures spread, gold futures spread and lean hog futures spread. 
§4. Trading Hours
(1) Trading hours of the Market shall be from 09:00 to 15:15.  However, the trading hours for lean hog futures shall be from 10:15 hour to 15:15 hour.
(2) Notwithstanding Para.(1), the trading hours of the contracts on the last trading day (in case of futures spread trading, of the two (2) futures contracts that constitute the spread trading, the contract for which the last trading day has arrived) shall be each of the followings:
1. In case of equity market 
From 09:00 to 14:50 
2. In case of interest rate market, currency market and gold futures
From 09:00 to 11:30
3. In case of Lean hog futures
From 10:15 to 15:15
4. In case of futures spreads
Of the trading hours specified in Item 1 through 3, the trading hours for the contracts that constitute the futures spread trading.
(3) Notwithstanding Para.(1),  the Exchange may change the trading hours specified in Paras.(1) and (2), in the cases that correspond to any of the followings:
1. In the cases where normal trading cannot be carried out due to the failure of the Exchange derivatives system or the member derivatives system, which are stipulated in the Enforcement Rules;
2. In case where the trading hours of the underlying asset, including the trading hours of stocks (referring to the equity market of the KOSPI Market and KOSDAQ Market; the same hereinafter) is changed;

3. In case of futures spread trading, when the trading hours of the futures contracts that constitute the futures spread is changed; or
4. Additionally, in cases where the Exchange deems them necessary for the management of Market.
§5. Market Holidays
(1) The Exchange shall not open the Market for business on any of the following days which are regarded as the market holiday:

1. National holidays stipulated in the Regulation on Government and Public Offices Holidays;

2. Labor Day under the Act on the Establishment of Labor Day;
3. Saturdays;

4. December 31 (the business day immediately before it, in cases where the day is a national holiday or Saturdays);
5. In cases where the underlying asset is a stock or stock price index, the market holidays of the KOSPI Market or KOSDAQ Market;
6. In case of lean hog futures, the day when a majority of the livestock wholesale markets and the livestock auction markets (hereinafter referred to as “the livestock wholesale market”) specified in “the Administrative Guidelines of Average Daily Price of Lean Hog”, which the Animal Products Grading Service has established pursuant to the Livestock Industry Act, are closed; or
7. In addition, the days when the economic condition has suddenly changed or expected to change or the Exchange deems the closing is necessary for the market management.
(2) The market closing days pursuant to Paras.(1)5 & 6 shall not be applied to the trading days noted in [§13, §20, §26(1), §36(1), §59(2)2, §88(5), §103(4)1&2, §133(2) and §137(3)]
(3) Notwithstanding Para.(1), when it is deemed necessary, the Exchange may open the Market on the day corresponding to any day specified in each Item of Para.(1).
§6. Temporary Closing and Reopening of Market
(1) The Exchange may temporarily close the market, in whole or in part, in such cases as the natural disaster, warfare, uprising, fire in the Market, sudden changes in economic condition or expected to change or in cases where it deems the closing is necessary for the market management.

(2) The Exchange shall, after closing the Market pursuant to Para.(1), promptly, without delay, reopen the market when the reasons for the temporary market closing are resolved.

§7. Intermediation of Trade 
The Exchange shall carry out the intermediation necessary to conclude the trade agreement between the members.
§8. Execution of Trade Agreements by the Exchange derivatives system
The trade agreements between the members shall be executed by the Exchange derivatives system.

PART II.  LISTED PRODUCTS
CHAPTER I.  COMMON PROVISIONS

§9. Settlement Month Trade 
(1) Derivatives trading shall be categorized into the trades (hereinafter referred to as “the Settlement month trade”) that use a specific trading day of the settlement month as the last trading day.
(2) Derivatives trading shall use the trading day after the last trading day of the settlement month trade, in which the last trading day arrives first, as the first trading of the new settlement month trade.
(3) The Exchange may change the last trading day, option exercise day, trading period or first trading day of settlement month trade in case where a natural disaster, warfare, uprising, fire in the Market, sudden changes in economic condition  has occurred or is expected to occur or in cases where the change is deemed necessary for the market management.
 CHAPTER II.  TRADING OF EQUITY PRODUCTS 

Section 1.  Trading of Stock Index Futures
§10.  Underlying Asset, Trading Unit and Multiplier, etc.
(1) The underlying assets of stock index futures shall be each of the followings:

1. In case of KOSPI200 futures

KOSPI200 (the free-float adjusted market capitalization weighted stock price index based on 200 issues listed on the KOSPI Market, which is calculated by the Exchange using the base index of 100 on the base date of January 3, 1990; the same hereinafter).
2. In case of KOSTAR futures
KOSTAR (the market capitalization weighted stock price index based on 30 issues listed on the KOSDAQ Market, which is calculated by the Exchange using the base index of 1,000 on the base date of January 2, 2003; the same hereinafter)
(2) Trading unit of stock index futures shall be one (1) contract and the amount of one (1) contract shall be each of the followings:
1. In case of KOSPI200 futures

The amount obtained by multiplying the value of KOSPI200 by the multiplier.

2. In case of KOSTAR futures
The amount obtained by multiplying the value of KOSTAR by the multiplier.
(3) The multiplier noted in each Item of Para.(2) shall be 500,000 in case of KOSPI200 futures and 10,000 in case of KOSTAR futures.
§11.  Settlement Month, etc.
(1) The settlement months of stock index futures shall be March, June, September and December (hereinafter referred to as “the quarterly month”).
(2) The number of settlement months of stock index futures shall be four (4) and the trading period for each settlement month shall be one (1) year.
§12. Quotation Price Unit

Quotation price unit (the smallest price unit at which quotation may be placed; the same hereinafter) of stock index futures shall be 0.05 for KOSPI200 futures and 0.50 for KOSTAR futures.
§13. Last Trading Day and Final Settlement Day

The last trading day of stock index futures shall be the second Thursday of the settlement month (shall be moved forward sequentially if it is a market holiday) and the final settlement day shall be the trading day after the last trading day.
§14. Final Settlement

(1) The final settlement of stock index futures shall be accomplished by way of paying and receiving the final settlement difference (referring to the amount obtained by multiplying the difference between the settlement price on the last trading day and the final settlement price by the final settlement quantity and multiplier; the same hereinafter) for the open interests (referred to as “the final settlement quantity”) that have not been closed out by the last trading day.
(2) The final settlement price of stock index futures shall be the value of stock price index corresponding to each of the following.  However, in case where there is no such stock price index or the calculation of such stock price index is not possible on the last trading day, it shall be the value of stock price index stipulated in the Enforcement Rules.

1. In case of KOSPI200 futures
The closing value of KOSPI200 on the last trading day
2.  In case of KOSTAR futures

The closing value of KOSTAR on the last trading day

Section 2.  Trading of Stock Index Options
§15. Underlying Asset, Trading Unit, Multiplier, etc.

(1) The underlying asset of stock index options shall be KOSPI200.
(2) Trading unit of stock index options shall be one (1) contract and the amount of one (1) contract shall be the amount obtained by multiplying the price by the multiplier.
(3) The multiplier in Para.(2) shall be 100,000. 

§16. Settlement Month, etc.
(1) The settlement month of stock index options shall be every month.
(2) Number of settlement months of stock index options shall be two (2) among the quarterly months and two (2) among the non-quarterly months.
(3) The trading period of each settlement month shall be six (6) months in case of quarterly month and three (3) months in case of non-quarterly month.
§17. Exercise Price

(1) Thirteen (13) (seven (7) in case of quarterly months) exercise prices of stock index options shall be listed on the first trading of each settlement month.
(2) The Exchange may list additional exercise prices on the trading day following the first trading day of each settlement month.
(3) The method of listing the exercise prices pursuant to Paras.(1) and (2) and other matters necessary for the listing of exercise price shall be stipulated in the Enforcement Rules.
§18. Style of Option Exercise

The stock index options may be exercised on the last trading day of settlement month.
§19. Quotation Price Unit
Quotation price unit of stock index options shall be 0.01 point in case where the quotation price is less than 3 points and 0.05 point in case where the quotation price is higher than 3 points.
§20. Last trading day and Option Exercise Settlement Day
The last trading day of stock index options shall be the second Thursday of settlement month (it shall be moved forward sequentially if it is a market holiday) and the settlement day for the options exercised (referred to as “the option exercise settlement day”) shall be the trading day following the option exercise day.
§21. Option Exercise Settlement
(1) Settlement of option exercised shall be accomplished by paying and receiving the exercise difference (referring to the amount obtained by multiplying the difference between the exercise price and the exercise settlement reference price by the exercise settlement quantity and multiplier; the same hereinafter) for the option exercise and allotment quantity (hereinafter referred to as “the exercise settlement quantity”).
(2) The exercise settlement reference price of stock index option shall be the closing value of KOSPI200 on the option exercise day.  However, if there is no KOSPI200 calculated or it is not possible to calculate KOSPI200 on the option exercise day, it shall be the value of stock price index stipulated in the Enforcement Rules.
Section 3. Trading of Single Stock Futures
§22. Underlying Asset

(1) The underlying assets of single stocks futures shall be, of the common stocks satisfying the following criteria, stocks stipulated in the Enforcement Rules (hereinafter referred to as “the underlying stocks”) by taking into account the market capitalization and financial status:
1. The stocks shall be listed on the stock market.  However, the issues that are ineligible for designation as substitute securities because of coming under any Item of [§128(1)1] shall be excluded;
2. The number of floating shares shall be at least 10,000,000;
3. The number of minority contributers shall be at least 10,000; and
4. The annual trading value in the stock market shall be at least KRW 500 billion.
(2) The calculation methods of the market capitalization, financial status, number of floating shares, number of minority contribuers and trading value noted in Para.(1) and other matters concerning the selection of underlying stocks shall be stipulated in the Enforcement Rules.
§23. Trading Unit, Multiplier, etc.
(1) Trading unit of single stock futures shall be one (1) contract and the amount of one (1) contract shall be the amount obtained by multiplying the price by multiplier.
(2) The multiplier in Para.(1) shall be ten (10).
(3) Notwithstanding Para.(2), the multiplier shall be adjusted in accordance with the provisions stipulated in the Enforcement Rules, in cases where the market measures such as ex-right and ex-dividend (hereinafter referred to as “the ex-dividend, etc.”) have been taken as a result of the split-up, merger, capital increase with/without consideration, stock dividend, etc. of underlying stocks.   However, this provision shall not be applied to the cases where the adjusted multiplier is a whole number because one (1) share of underlying stock is split up into an integral multiple of one (1) share, to the settlement month contract that has not accumulated any open interests or to the case that is deemed necessary for the market management.
(4) In the event where the multiplier adjusted pursuant to Para.(3) is an integral multiple of the multiplier in Para.(2) or it is deemed necessary for the market management, the number of open interests may be adjusted in accordance with the stipulation in the Enforcement Rules.
§24. Settlement Month, etc.
(1) The settlement month of single stock futures shall be the quarterly months.
(2) Number of settlement months of single stock futures shall be four (4) and the trading period of each settlement month shall be one (1) year.
§25. Quotation Price Unit
Quotation price unit of single stock futures shall be each of the followings:

1. KRW 5 in case where the quotation price is less than KRW 10,000;

2. KRW 25 in case where the quotation price is higher than KRW 10,000, but less than KRW 50,000;
3. KRW 50 in case where the quotation price is higher than KRW 50,000, but less than KRW 100,000;

4. KRW 250 in case where the quotation price is higher than KRW 100,000, but less than KRW 500,000; and
5. KRW 500 in case where the quotation price is higher than KRW 500,000.

§26. Last Trading day and Final Settlement Day
(1) The last trading day of single stock futures shall be the second Thursday of the settlement month (to move forward sequentially in case where it is the market holiday), and the final settlement day shall be the trading day right after the last trading day.
(2) Notwithstanding Para.(1), in case where it is deemed necessary for the market management, including the case of halting the trading of underlying stocks, the last trading day of single stock futures of the concerned underlying stocks shall be changed in accordance with the provisions stipulated in the Enforcement Rules.
§27. Final Settlement
(1) The final settlement of single stock futures shall be accomplished by way of paying and receiving the final settlement difference for the final settlement quantity.
(2) The final settlement price of single stock futures shall be the closing price (including the special quotation price: the same hereinafter) of the underlying stock on the last trading day.  However, if there is no closing price on the last trading day, it shall be the price stipulated in the Enforcement Rules.
Section 4. Trading of Single Stock Options
§28. Underlying Assets

(1) The underlying assets of single stock options shall be, of the common stocks satisfying the criteria specified in each Item of [§22(1)], those underlying stocks stipulated in the Enforcement Rules by taking into account such factors as the market capitalization and financial status.
(2) In applying Para.(1) regarding the underlying stocks, the provisions of [§21-2(2)] shall be applied mutatis mutandis.
§29. Trading Quantity Unit and Multiplier
(1) Trading quantity unit of single stock options shall be one (1) contract and the amount of one (1) contract shall be the amount obtained by multiplying the price by the multiplier.
(2) The multiplier in Para.(1) shall be ten (10).  However, in case where the multiplier is adjusted pursuant to [§32(2)m], the adjusted multiplier shall be the multiplier.
§30. Settlement Month, etc
(1) The settlement month of single stock options shall be every month.
(2) The number of settlement months of single stock options shall be two (2) of the quarterly months and two (2) of non-quarterly months.
(3) The trading period for settlement month of single stock options shall be six (6) months in case of quarterly months and three (3) months in case of non-quarterly months.

§31. Exercise Price
(1) Nine (9) exercise prices of single stock options shall be listed on the first trading day of the settlement month
(2) The Exchange may list additional exercise prices on the trading day following the first trading day of each settlement month.
(3) The method of listing the exercise prices pursuant to Paras.(1) and (2) and other matters necessary for the listing of exercise price shall be stipulated in the Enforcement Rules.
§32. Adjustment of Exercise Prices, etc
(1) In case where the underlying stock has gone ex-dividend, etc., the exercise price of single stock options based on that underlying stock shall be adjusted according to the manner stipulated in the Enforcement Rules.
(2) In case of adjusting the exercise price pursuant to Para.(1), the single stock option multiplier noted in [§29(2)] shall be adjusted according to the manner stipulated in the Enforcement Rules.  However, this provision shall not be applied to the case where such adjusted multiplier is an integral multiple of the multiplier in [§29(2)] as a result of one (1) share of underlying stock splitting into an integral of one (1) share or it is deemed necessary for the market management.
(3) In case where the multiplier adjusted pursuant to Para.(2) is an integral multiple of the multiplier in [§29(2)m] or when it is deemed necessary for the market management, the quantity of open interests may be adjusted according to the manner stipulated in the Enforcement Rules.
§33. Special Listing of Exercise Price
(1) In case where the single stock option multiplier in [§29(2)] is adjusted pursuant to [§32(2)m], apart from the exercise price adjusted pursuant to [§32(1)], an exercise price for which the multiplier in [§29(2)m] is one (1) contract shall be listed (hereinafter referred to as “the special listing of exercise price”) in accordance with the stipulations in the Enforcement Rules.
(2) The special listing of exercise price pursuant to Para.(1) shall be carried out to list nine (9) exercise prices on the ex-dividend, etc. day (hereinafter referred to as “the special listing date”) pursuant to the stipulations in the Enforcement Rules.
(3) Matters necessary for the listing of additional exercise prices after the trading day following the special listing date and other matters concerning the special listing of exercise price shall be stipulated in the Enforcement Rules.
§34. Style of Option Exercise
Single stock options trading shall be exercised only on the last trading day of settlement month.
§35. Quotation Price Unit

Quotation Price Unit of single stock options shall be each of the followings:
1. KRW 10 in case where quotation price is less than KRW 1,000;
2. KRW 20 in case where quotation price is higher than KRW 1,000, but less than KRW 2,000;
3. KRX 50 in case where quotation price is higher than KRW 2,000, but less than KRW 5,000;
4. KRW 100 in case where quotation price is higher than KRW 5,000, but less than KRW 10,000; and
5. KRW 200 in case where quotation price is higher than KRW 10,000.
§36. Last Trading Day and Exercise Settlement Day 

(1) The last trading day of single stock options shall be the second Thursday of the settlement month (in case it is a market holiday, it shall be moved forwarded sequentially) and the exercise settlement day shall be the trading day following the option exercise day.
(2) Notwithstanding Para.(1), when it is deemed necessary for the market management, including the case of suspending the trading of underlying stocks, the last trading day of single stock option, etc. shall be changed in accordance with the stipulations in the Enforcement Rules.
§37. Exercise Settlement
(1) Settlement of option exercised on single stock options shall be accomplished by way of paying and receiving the exercise difference for the exercise settlement quantity.
(2) The exercise settlement reference price of single stock options shall be the closing price of underlying stock on the option exercise date.   However, in case there is no closing price of underlying stock on the option exercise date, it shall be the price stipulated in the Enforcement Rules.
CHAPTER III.  INTEREST RATE FUTURES
§38. Underlying Asset, Trading Unit, Multiplier, etc.
(1) The underlying assets of interest rate futures shall be each of the followings:
1. 3-Year Korea Treasury Bond (KTB) Futures
The standard KTBs with a par value of KRW 100, a maturity of 3 years, an annual coupon rate of 8% and semiannual interest payment.
2. 5-Year KTB Futures
The standard KTBs with a par value of KRW 100, a maturity of 5 years, an annual coupon rate of 8% and semiannual interest payment.
3. 10-Year KTB Futures
The standard KTBs with a par value of KRW 100, a maturity of 10 years, an annual coupon rate of 5% and semiannual interest payment.

4. Monetary Stabilization Bond (MSB) Futures
The monetary stabilization bonds with a maturity of 364 days that are issued by the Bank of Korea (hereinafter referred to as “the MSB”).
(2)  The trading unit of interest rate futures shall be each of the followings:
1. For 3-year KTB futures and 5-year KTB futures, it shall be KRW 100 million in par value.
2. For 10-year KTB futures, it shall be KRW 50 million in par value.
3. For MSB futures, it shall be KRW 200 million.
(3) Trading quantity unit of interest rate futures shall be one (1) contract and the amount of one (1) contract shall be the amount obtained by multiplying the multiplier by the price.
(4) The multiplier in Para.(3) shall be each of the followings:

1. For 3-year KTB futures and 5-year KTB futures, it shall be 1,000,000.

2. For 10-year KTB futures, it shall be 500,000.
3. For MSB futures, it shall be 2,000,000.
§39. Settlement Month, etc
(1) The settlement months of interest rate futures shall be the quarterly month.
(2) Number of delivery months and trading period of settlement months of interest rate futures shall be each of the followings: 

1. 3-year KTB futures and 5-year KTB futures

Number of settlement months of interest rate futures shall be two (2) and the trading period of each settlement month shall be six (6) months.
2. 10-year KTB futures

Number of settlement months of interest rate futures shall be three (3) and the trading period of each settlement month shall be nine (9) months.
3. MSB futures

Number of settlement months of interest rate futures shall be four (4) and the trading period of each settlement month shall be one (1) year.
§40. Quotation Price Unit and Method of Quoting Price
(1) Quotation price unit of interest rate futures shall be each of followings:
1. 3-year KTB futures, 5-year KTF futures and MSB futures

0.01

2 10-year KTB futures

0.02

(2) The price shall be quoted according to each of following methods:
1. 3-year KTB futures, 5-year KTB futures and 10-year KTB futures
In Korean Won per KRW 100 in par value
2. MSB futures
In value obtained by subtracting the value obtained by multiplying the yield-to-maturity of 354-day MSB by 100 from 100
§41. Last Trading Day and Final Settlement Day

The last trading day of interest rate futures shall be the third Tuesday of the settlement month (shall be moved forward sequentially, if it is a market holiday) and the final settlement day shall be each of the followings:

1. 3-year KTB futures, 5-year KTB futures and MSB futures

The trading day following the last trading day
2. 10-year KTB futures

The third trading day counting from the last trading day.  However, this provision shall not be applied to the case stipulated in the Enforcement Rules.

§42. Final Settlement
(1) The final settlement of interest rate futures shall be accomplished according to each of the following methods:
1. 3-year KTB futures, 5-year KTB futures and MSB futures

By way of paying and receiving the final settlement difference for the final settlement quantity.

2. 10-year KTB futures

By way of delivering and receiving the KTBs and the final settlement amount for the final settlement quantity.
(2)  The final settlement price of interest rate futures shall be the amount corresponding to each of the following items:
1. 3-year KTB futures and 5-year KTB futures 
The value determined using each of the following formula (to round off at the third decimal point).  In this case, in the formula shall be the settlement yield of the underlying basket bonds for final settlement.
a. 3-year KTB futures 
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b. 5-year KTB futures 
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2. 10-year KTB futures

The settlement price of the last trading day. However, this provision shall not be applied to the cases stipulated in the Enforcement Rules.
3. MSB futures

The value obtained by subtracting the value obtained by multiplying the yield-to-maturity of 364-day MSB by 100 from 100.

(3) The underlying basket bonds for final settlement in Para.(2)1 shall be the KTBs paying the interest on semiannual basis, which the Exchange designates on the day before the fist trading day of concerned settlement month.
(4) The settlement yield in Para.(2)1 shall be mean value of the yield in each of following items, which has been rounded off at the fourth decimal place.   In this case, the yield shall the yield of underlying basket bond for final settlement that the Korea Financial Investment Association (“the Association”) discloses, and in case where there are more than one underlying basket bonds for final settlement, the yield shall be the average of yields of underlying basket bonds for final settlement that is rounded off at the forth decimal place.
1. Yield as of 11:30 on the last trading day; and
2. Of the yields as of 10:00, 10:30 and 11:00 on the last trading day, the yield excluding the highest and lowest values
(5) The yield-to-maturity in Para.(2)3 shall be calculated by rounding off the average of the yields in Para.(4) at the third decimal place.  In this case, each yield shall be the yield disclosed by the Association.
§43. Delivery and Receipt of KTBs and Final Settlement Amount
(1) The KTBs in [§42(1)2] shall be the KTBs satisfying each of the following requirements, which have been designated and published by the Exchange (hereinafter referred to as “the deliverable KTBs”):
1. Korean Won denominated KTBs issued pursuant to the State Bond Act; and
2. In addition, the requirements stipulated in the Enforcement Rules. 
(2) The final settlement amount in [§42(1)2] shall be the amount per deliverable KTB that was calculated by multiplying the amount, that was obtained by adding the accrued interest and the value determined by multiplying the final settlement price of deliverable KTB by the conversion factor (referring to the exchange ratio of the value of deliverable KTB on the first delivery date to the value of underlying basket KTB on the first delivery date: the same hereinafter) and multiplier (to be rounded off at the first decimal place), by the final settlement quantity.
(3) The method of announcing the deliverable KTBs in Para.(1), the conversion factor in Para.(2), accrued interest and other matters concerning the delivery and receipt of deliverable KTBs shall be stipulated in the Enforcement Rules.
CHAPTER IV. CURRENCY PRODUCTS

Section 1. Currency Futures

§44. Underlying Asset, Trading Unit and Multiplier

(1) The underlying assets of currency futures shall be U.S. dollar (USD), Japanese Yen (Yen) and Euro.
(2) Trading units of currency futures shall be each of the followings:

1. USD 50,000 for USD futures
2. JPY 5,000,000 for Yen futures

3. ECU 50,000 for Euro futures
(3) Trading quantity unit of currency futures shall be one (1) contract and the amount of one (1) contract shall be the amount obtained by multiplying the multiplier by the price.
(4) The multiplier in Para.(3) shall be 50,000.

§45. Settlement Month, etc
(1) The settlement month of currency futures shall be every month.
(2) Number of settlement months of currency futures shall be four (4) among the quarterly months and two (2) among non-quarterly months.
(3) The trading period of settlement months of currency futures shall be one (1) year for the quarterly months and three (3) months for non-quarterly months.
§46. Quotation Price Unit and Quotation Method
Quotation price unit of currency futures shall be 0.10 and the price shall be quoted in each of following manners:
1.  USD futures
Korean won per USD 1
2.  Yen Futures
Korean won per JPY 100
3.  EURO futures
Korean won per ECU 1

§47. Last Trading Day and Final Settlement Day

The last trading day of currency futures shall be the third Monday (shall be moved forward sequentially, if it is a market holiday) of the settlement month and the final settlement day shall be the third trading day following the last trading day.
§48. Final settlement
(1) The final settlement of currency futures shall be accomplished by way of delivering and receiving the currency and the final settlement amount for the final settlement quantity.
(2) The final settlement amount of currency futures shall be the settlement price on the last trading day.
(3) The final settlement amount in Para.(1) shall be the amount calculated by multiplying the final settlement price by the final settlement quantity and multiplier.
(4) The matters necessary for the delivery and receipt of currency pursuant to Para.(1) shall be stipulated in the Enforcement Rules.

Section 2.   Currency Options
§49. Underlying Asset, Trading Unit and Multiplier, etc.
(1) The underlying asset of currency options shall be U.S. Dollar and the trading unit shall be USD 10,000.
(2) The trading quantity unit of currency options shall be one (1) contract and the amount of one (1) contract shall be the value obtained by multiplying the price by the multiplier. 
(3) The multiplier in Para.(2) shall be 10,000.

§50. Settlement Month, otc.
(1) The settlement months of currency options shall be every month.

(2) Number of settlement months of currency options shall be two (2) among the quarterly months and two (2) among non-quarterly months.
(3) The trading period of settlement months of currency options shall be six (6) months for the quarterly months and three (3) months for non-quarterly months.
§51. Exercise Price

(1) Seven (7) exercise prices of currency options shall be listed on the first trading day of each settlement month.
(2) The Exchange may list additional exercise prices on the trading day following the first trading day of each settlement month.

(3) The method of listing exercise prices pursuant to Paras.(1) and (2) and other matters necessary for the listing of exercise prices shall be stipulated in the Enforcement Rules.
§52. Option Exercise Style
The currency options shall be exercised only on the last trading day of the settlement month.
§53. Quotation Price Unit and Quotation Method

Quotation price unit of currency options shall be 0.10 and the price shall be quoted in Korean Won.
§54. The Last Trading Day and Exercise Settlement Day
The last trading day of currency options shall be the third Monday(shall be moved forward sequentially, if it is a market holiday) of the settlement month and the exercise settlement day shall be the third trading day counting from the day option was exercised.
§55. Exercise Settlement 

(1) Settlement of currency options exercised shall be accomplished by way of delivering and receiving the currency and the exercise-settlement amount (the amount obtained by multiplying the exercise price by the exercise-settlement quantity and multiplier: the same hereinafter) for the exercise-settlement quantity.
(2) The matters necessary for delivering and receiving the currency pursuant to Para.(1) shall be stipulated in the Enforcement Rules.
CHAPTER V. COMMODITY FUTURES
§56. Underlying Asset, Trading Unit, Multiplier, etc.
(1) The underlying assets of commodity futures shall be each of the followings:
1. In case of gold futures, a refined gold bar with purity of 99.99%; and
2. In case of lean hog futures, the average daily price of lean hog (as the average daily price published by the Animal Products Grading Service pursuant to the Administrative Guidelines for Average Price of Lean Hog, it refers to the average price per kilogram of lean hog carcass, calculated by dividing the sum of auction prices established at the livestock wholesale market during two (2) days immediately before the publication day by the total weight of hog carcass)
(2) Trading unit of commodity futures shall be each of the followings:
1. In case of gold futures, 1,000 grams of weight; and 
2. In case of lean hog futures, 1,000 kilogram of weight.
(3) Trading quantity unit of commodity futures shall be one (1) contract and the price of one (1) contract shall be the amount calculated by multiplying the price by the multiplier.
(4) The multiplier in Para.(3) shall be 1,000.
§57. Settlement Month, etc
(1) The settlement month of commodity futures shall be every month.

(2) Number of settlement months of commodity futures shall be each of the followings:
1. In case of gold futures, six (6) among February, April, June, August, October and December and one (1) additional month other than February, April, June, August, October and December; and
2. In case of lean hog futures, two (2) among the quarterly months and four (4) among non-quarterly months.
(3) Trading period of the settlement months of commodity futures shall be each of the followings:
1. In case of gold futures

One (1) year in case of February, April, June, August, October and December and two (2) months in case of the month other than February, April, June, August, October and December.
2. In case of lean hog futures

Six (6) months.

§58. Quotation Price Unit and Price Quoting Method

Quotation price unit and price quoting method of commodity futures shall be each of the followings:
1. In case of gold futures, the quotation price unit shall be KRW 10 and the price shall be quoted in Korean Won per gram; and
2. In case of lean hog futures, the quotation price unit shall be KRW 5 and the price shall be quoted in Korean Won per kilogram.
§59. Last Trading day and Final Settlement Day

(1) The last trading day of commodity futures shall be each of the followings:
1. In case of gold futures

Trading day that is two (2) business days immediately before the last business day of each settlement month
2. In case of lean hog futures

The third Wednesday of each settlement month.  However, the last trading day may be changed pursuant to the provisions stipulated in the Enforcement Rules, if it is a market holiday or when it is deemed necessary for the market management.
(2) The final settlement day of commodity futures shall be each of the followings:
1. In case of gold futures

The final business day of each settlement month.
2. In case of lean hog futures
The third business day counting from the last trading day of each settlement month.  However, in case where the average daily price of lean hog pursuant to [§60(2)2m] is not published until the trading day after the last trading day, the final settlement day shall be changed in accordance with the stipulation of the Enforcement Rules.
§60. Final Settlement

(1) The final settlement of commodity futures shall be accomplished according to each of the following methods: 

1. In case of gold futures

By way of delivering/receiving the gold bar and final settlement amount for the final settlement quantity
2. In case of lean hog futures
By way of paying and receiving the final settlement difference for the final settlement quantity
(2) The final settlement price of commodity futures shall be each of the followings:
1. In case of gold futures

The settlement price of the last trading day
2. In case of lean hog futures
The average daily price of lean hog published for the first time after the day following the last trading day.  However, when it is deemed necessary for the market management, including the case where the livestock wholesale market is closed for an extended period, it shall be the price stipulated in the Enforcement Rules. 
(3) The final settlement amount of gold futures noted in Para.(1)1 shall be the amount obtained by adding the value added tax and the amount calculated by the following formula.  However, in case the purchaser of gold bar is eligible for the exemption of value added tax pursuant to [§106-3(1)3] of the Act on Restriction on Special Tax Treatment, it shall be the amount calculated according to the following formula:
1. In case where the gold bar is imported

Final settlement price x Final settlement quantity x Multiplier x (1 + Tariff rate applicable to gold bar pursuant to [§49] of the Customs Act)
2. In other cases
Final settlement price x Final settlement quantity x Multiplier
§61. Delivery and Receipt of Gold Bar

(1) The gold bar delivered and received following the final settlement of gold futures trade pursuant to [§61(1)1] shall satisfy each of the following requirements:
1. Gold bar weighting 1,000 gram with the purity higher than 99.99%, on which the name of refinery or brand name, weight, purity and manufacturer’s serial number are engraved.
2. It shall be the gold bar manufactured by the refineries or brand names stipulated in the Enforcement Rules.
3. In case of the imported gold bar, it shall be the one imported within the period stipulated in the Enforcement Rules.
(2) In addition to Para.(1), the place and procedures of delivery and receipt and other matters necessary for delivery and receipt of gold bar shall be stipulated in the Enforcement Rules.
CHAPTER VI. FUTURES SPREAD

§62. Futures Spread Contracts, etc
(1) Futures spread contracts shall be labeled by the futures spread between two (2) settlement months stipulated in the Enforcement Rules when trading the futures contracts that are based on the same underlying asset.
(2) In futures spread trading, the price shall be determined by subtracting the price of nearby month contract (referring to the contract of which the last trading day is closest to the present) from the price of distant month contract (referring to the contract of which the last trading day is furthest away from the present: the same hereinafter).  However, in case of interest rate products, the price shall be determined by subtracting the price of distant month contract from the price of nearby month contract.
(3) In futures spread trading, the short shall mean the buying of the nearby month contract and selling of the distant month contract.  However, in case of interest rate products, it shall refer to the selling of the nearby month contract and buying of the distant month contract.
(4) In futures spread trading, the long shall mean the selling of the nearby month contract and buying of the distant month contract.  However, in case of interest rate products, it shall refer to the buying of the nearby month contract and selling of the distant month contract.
§63. Quotation Price Unit, Quotation Method, etc
Quotation price unit and trading quantity unit of futures spread shall be the quotation price unit and trading quantity unit of the futures products making up the futures spread and the price shall be quoted zero (0), positive number or negative number.  In this case, the quotation price unit of single stock futures spread shall be the lower price among the quotation price units that correspond to the base prices of futures contracts making up the futures spread.
§64. Deemed Execution Price Following the Execution of Futures Spread Trade
When a futures spread trade has been executed, it shall be deemed that the same quantity as the concerned traded quantity of the nearby and distant settlement month trades of the futures, of which the underlying asset is the same, have been traded at the same time using the price stipulated in the Enforcement Rules as the execution price.
PART 3. TRADE EXECUTION
CHAPTER I. QUOTATION
Section 1, Quotation Method, etc.
§65. Quotation Method
(1) When intending to place a quotation, the member shall input the quotation details stipulated in the Enforcement Rules in the Exchange derivatives system.
(2) Quotation details shall be inputted to the Exchange derivatives system by using either the member derivatives system or the member derivatives input device (referring to the devices connected to the Exchange derivatives system by obtaining the approval of the Exchange, among the devices that the members installed in their branch offices or head office for the purpose of inputting quotation details: the same hereinafter).
(3) In case where a member changes the installation location of the member derivatives input device, such member shall inform such fact to the Exchange without delay.
(4) When it is deemed necessary, the Exchange may impose a condition on or request to change the specifications, locations, etc. of the member derivatives system or the member derivatives input devices.
(5) The matters necessary for market quotation, limit-to-market-on-close quotation, immediately executable quotation and restriction on quotation input per underlying asset per trade shall be stipulated in the Enforcement Rules.
§66. Quotation Receiving Hours

(1) Quotation shall be placed during the quotation receiving hours.
(2) Quotation receiving hours in Para.(1) shall be stipulated in the Enforcement Rules.

§67. Recording of Quotation and Notification Thereafter
(1) The Exchange shall assign a quotation receipt number, in the order of receipt, as soon as a quotation is received, and record the details of quotation concerned to the Exchange derivatives system.
(2) The Exchange shall notify the details of quotation received or recorded to the member who inputted the concerned quotation and the notification shall be send either by inputting it to the member derivatives system or the member derivatives input device through the Exchange derivatives system or by other means.
(3) The Exchange shall record and keep the details of quotation received or recorded in magnetic tape, magnetic disc or other auxiliary storage and retain the record for ten (10) years from the receipt or record date.
(4) Notwithstanding Para.(1), the matters necessary for the conversion, receipt and recording of limit-to-market-on-close  shall be stipulated in the Enforcement Rules.
§68. Validity of quotation
(1) A quotation shall be valid from the receipt time to the closing of trade for the day.  However, in the cases that are stipulated in the Enforcement Rules, the validity of quotation may be restricted.
(2) Notwithstanding Para.(1), as a case of suspending the trade because of coming under [§76(1)1], when there is a concern about the transaction error caused by the Exchange noted in [§81(1)], the Exchange may make a decision on the quotation validity for each such case.
§69. Cancellation and Modification of Quotation
(1) The members may cancel all or a part of quotation quantity or modify the quotation type and price according to the manner stipulated in the Enforcement Rules.
(2) The cancellation and modification of quotation pursuant to Para.(1) shall be applicable only to the quantity that is not yet executed.
Section 2. Administration of Quotation
§70. Quotation Price Limit
(1) Quotation shall not be placed with the price, using the base price as a reference, that is higher than the upper limit price (referring to the maximum allowable quotation price: the same hereinafter) or lower than the lower limit price (referring to the minimum allowable quotation price: the same hereinafter).
(2) The base price, upper limit price and lower limit price in Para.(1) and other matters necessary for quotation price shall be stipulated in the Enforcement Rules.
§71. Quotation Quantity Limit
(1) The quotation quantity unit (referring to the minimum quantity unit allowed to quote: the same hereinafter) shall be one (1) contract.
(2) The quotation quantity limit (referring to the maximum quantity allowed to quote: the same hereinafter) and other matters concerning the quotation quantity shall be stipulated in the Enforcement Rules.
CAHPTER II. TRADE EXECUTION

Section 1. Trade Execution Method
§72. Principles of Individual Auction
(1) Trade shall be accomplished by way of individual auction.

(2) Individual auction shall be categorized into a single-price auction and a multiple- price auction.
(3) In individual auction, the priority of quotations shall be determined in accordance with each of following methods:
1. An offer quotation with a lower price shall have priority over an offer quotation with a higher price, and a bid quotation with a higher price shall have priority over a bid quotation with a lower price; and
2. Among the quotations with the same price, the quotation received earlier shall have priority over those received later, in accordance with the sequence of receipt time.  However, among the single-price quotations at upper limit price and lower limit price, a quotation with a larger quantity shall have priority over a quotation with smaller quantity, and when the quantity is equal, the quotation received earlier shall have priority over the ones received later.
§73. Individual Auction at Single Price

(1) The execution price that corresponds to any of the following items (excluding the futures spread trading) shall be determined by way of individual auction at single price:
1. The first execution price;
2. The first execution price after the trade resumption pursuant to [§76(2), §77(2) and §78(3)];
3. The last execution price. However, the last execution price of trade stipulated in the Enforcement Rules shall be excluded; or
4. The execution price of single stock futures and single stock option of which the underlying stock is an issue on liquidation sale (referring to an issue that is allowed to be traded for a fixed period just before de-listing pursuant to [§94(2)] of the KOSPI Market Listing Regulation or [§47] of the KOSDAQ Market Listing Regulation after having suspended for trading).
(2) The range of quotations that participate in the individual auction at single price in Para.(1) (hereinafter referred to as “the sing-price quotation”)shall be stipulated in the Enforcement Rules.
(3) When determining the execution price pursuant to Para.(1), the market quotation shall be deemed to have been quoted at the price stipulated in the Enforcement Rules.
(4) In case of determining the execution price pursuant to Para.(1), the trade shall be executed in accordance with the priority of quotation pursuant to [§72(3)], using the price, at which the aggregated quantity of offer quotes and the aggregated quantity of bid quotes specified in each of the following items match (hereinafter referred to as “the matching price”), as the execution price.  However, this provision shall not be applied to the case where trading is suspended pursuant to [§76 through §78] during the quotation receiving hours for single-price quotations to determine the first execution price in Para.(1)2, which are stipulated in the Enforcement Rules.
1. Total quantity of offer quotations at the price lower than the matching price and total quantity of bid quotations at the price higher than the matching price; and
2. For quotations at the matching price, the quantity specified in each of following sub-items:
a. Total quantity of any one side of the offer quotation or bid quotation; and
b. When there is a quotation on the other side, the quantity that is in excess of the trading unit on the other side.
(5) In case where two (2) or more matching prices noted in Para.(4) are available, the execution price shall be the matching price that is the same as the last execution price if there is a matching price that is the same as the last execution price, and the execution price shall be the matching price that is closest to the last execution price if no matching price that is the same as the last execution price is available.
(6) Notwithstanding Para.(4), when there are two (2) prices at which the aggregated quantity of offer quotations and aggregated quantity of bid quotations match specified in Para.(4)1 & 2, the trade shall be executed pursuant to the priority order stipulated in [§72(3)].  In this case, Para.(5) shall be applied mutatis mutandis to the determination of execution price.
§74. Individual Auction at Multiple-Price 
(1) The execution prices other than those noted in each item of [§73(1)] shall be determined by way of individual auction at multiple-price.
(2) When determining the execution price pursuant to Para.(1), the market quotation shall be deemed to have been quoted at the price stipulated in the Enforcement Rules.
(3) In case of determining the execution price pursuant to Para.(1), when the highest price of bid quotation is higher than the lowest price of offer quotation, the trade shall be executed in accordance with the quotation priority order pursuant to [§72(3)] while assuming the price of quotation received earlier as the execution price.
§75. Negotiated Block Trading
(1) Notwithstanding [§72 through §74], when a member requests to execute the trades (hereinafter referred to as “the negotiated block trading”) noted in each of the followings, of which the contract, price and quantity have been negotiated between the concerned trading parties, the Exchange may execute such trade:
1. Trade of 3-year KTB futures

2. Trade of USD futures, Yen futures and EURO futures 
(2) The request for negotiated block trading shall be made during the hours stipulated in the Enforcement Rules, which shall be within the trading hours of concerned contract.
(3) The price of negotiated block trading shall be the price stipulated in the Enforcement Rules within the upper and lower limit price
(4) The requesting quantity, details, deadline and method of negotiated block trading,  modification and cancellation of request and other matters necessary for the negotiated block trading shall be stipulated in the Enforcement Rules.
Section 2.  Trade Suspension
§76. Discretionary Halting of Trade
(1) When coming under any of the following cases, the Exchange may halt or suspend the trading of contract concerned:
1. As a case where the execution of normal trading is not possible because of the failure of the Exchange derivatives system or the member derivatives system, the cases that are stipulated in the Enforcement Rules;
2. The cases where, because the failure of trading systems of the KOSPI Market and KOSDAQ Market has lasted longer than the period stipulated in the Enforcement Rules, it is not possible to trade more number of constituents of stock price index than the number specified in the Enforcement Rules;
3. In case of single stock futures and single stock options, the cases of halting or suspending the trading of underlying asset or other cases stipulated in the Enforcement Rules;
4. In case of futures spread trading, the case where trading of any of two (2) futures contracts making up the trade has been suspended;
5. In case of lean hog futures, in the event that a majority of the livestock wholesale markets, which the Livestock Products Grading Service defined in the Administrative Guidelines for Average Daily Price of Lean Hog, have suspended the trading; or
6. Additionally, the cases where it is difficult to conduct normal trade because there is an abnormality in trading situation or there is a concern over possible occurrence of such abnormality.
(2) After having halted or suspended trading pursuant to Para.(1), the Exchange may resume the trading when the cause of such halt or suspension has been resolved or when it is deemed necessary for the market management.
§77. Compulsory Halting of stock Index Futures Trading
(1) When coming under any of the following cases, the Exchange shall halt the trading of stock index futures contracts that are based on the same underlying asset:
1. Case of sudden change in the execution prices of stock index futures and cases stipulated in the Enforcement Rules; or
2. Case where trading in the KOSPI Market or KOSDAQ Market is halted pursuant to [§25(1)] of the KOSPI Market Business Regulation or [§26(1)] of the KOSDAQ Market Business Regulation, respectively.

(2) After the period stipulated in the Enforcement Rules has elapsed after the trading has been halted pursuant to Para.(1), the Exchange shall immediately resume the trading of stock index futures concerned.
§78. Compulsory Halting of  Stock Index Futures Spread Trading, etc.
(1) In case where trading of stock index futures is halted pursuant to [§77(1)], the Exchange shall halt the trading of all futures spreads and options that use the same stock price index as the underlying asset.
(2) In case where the trading of stock market is halted pursuant to §77(1)2, the Exchange shall halt the trading of single stock futures, single stock futures spreads and single stock options (hereinafter referred to “the trading of single stock futures, etc.” in this Article) related to the concerned underlying stocks in the KOSPI Market or KOSDAQ Market. 

(3) When the trading of stock index futures is resumed after halting the trading of futures spread and options pursuant to Para.(1), the Exchange shall resume the trading of futures spreads and options, which use the stock price index that is the underlying asset of stock index futures as the underlying asset, without delay, and when the trading in the KOSPI Market and KOSDAQ Market is resumed after halting of the trading of single stock futures, etc. pursuant to Para.(2), the trading of single stock futures, etc. shall be resumed without delay. 
Section 3.  Notification of Trading Details to Members, etc.
§79.  Notification of Trading Details

(1) When a trade has been executed, the Exchange shall notify the concerned member the trading details stipulated in the Enforcement Rules without delay.
(2) The notification of trading details by the Exchange pursuant to Para.(1) shall be accomplished by way of inputting to the member derivatives system or the member derivatives input device through the Exchange derivatives system or other methods.
(3) The Exchange shall record and maintain the trading details noted in Para.(1) on the magnetic disc, magnetic tape or other auxiliary storage device and keep them for ten (10) years from the trade execution date.
§80. Confirmation of Trading Details

(1) The members shall immediately verify the trading details notified by the Exchange.
(2) When the trading details notified by the Exchange have been delivered to the member derivatives system or the member derivatives input device, it shall be deemed that the member has verified the details.
§81. Correction of Error Trades
(1) While intermediating trades, the Exchange may correct the trade executed inconsistently with the quotation details (hereinafter referred to as “the error trades made by the Exchange”) due to any of the following reasons:
1. The failure of the Exchange derivatives system;
2. The failure in the operation of programs of the Exchange derivatives system; or
3. Additionally, the reasons that the Exchange deems them necessary.
(2) The Exchange may correct the trade executed inconsistently with the quotation details due to the errors made in receiving the entrustment of customer orders, inputting the quotation details, etc. (hereinafter referred to as “the error trades made by the members”)
(3) The correction method of the error trades made by the Exchange in Para.(1) and the error trades made by the members in Para.(2) and other necessary matters for error correction shall be stipulated in the Enforcement Rules.
§82. Publication of Market Price, etc.

(1) The Exchange shall make public the prices, etc. corresponding to each of the followings per contract:
1. Current, first, highest, lowest and last execution prices;
2. The execution quantity and amount;
3. Quantities of the best five (5) consecutive quotation prices (in case of offer, it refers to the price of best offer quotation and four (4) prices resulted from by consecutively adding the quotation price unit thereto; in case of bid, it refers to the price of the best bid quotation and four (4) prices resulted from by consecutively subtracting the quotation price unit therefrom) per bid and offer.  However, in case of single stock futures, the quantity of ten (10) consecutive quotation prices (the main provision of this Clause shall be applied mutatis mutandis) per bid and offer;
4. Quantity of open interests;
5. During the receiving hours of the quotations for single-price auction, each of the following quantities or prices:
a. In case of trading of equity products, the total quotation quantity per bid and offer; and
b. In other cases of trading, the expected execution price.
6. Last execution price or base price of the previous trading day; and
7. In addition, the information stipulated in the Enforcement Rules
(2) The restriction on modification and cancellation of quotation during the publication period of expected execution price in Para.(1), publication method of prices, etc. and other necessary matters shall be stipulated in the Enforcement Rules.
CHAPTER III.  MARKET MAKERS

§83. Market Makers
(1) The person who has entered into an agreement for market making with the Exchange (hereinafter referred to as “the market maker”) shall be required to submit the quotation making the market (hereinafter referred to as “the market making quotation”)  in accordance with the provisions of the agreement. 
(2) The person who intends to become a market maker shall meet the each of the following requirements:
1. To be an investment trader;
2. To be a clearing member; and
3. In addition, to meet the requirements stipulated in the Enforcement Rules.
(3) The contract for which the market making quotations may be submitted are the products listed initially and, among the contracts of the low liquidity products noted in [§153], those contracts stipulated in the Enforcement Rules.
§84. Prior Agreement for Market Making
(1) The person who intends to become a market maker shall enter into an agreement for market making with the Exchange in advance.
(2) The matters to be specified in the agreement for market making and other necessary matters for the agreement shall be stipulated in the Enforcement Rules.
§85. Submission Time and Submission Interval of Market Making Quotation
(1) When the deviation (hereinafter referred to as “the best quotation interval”) between the price of best offer quotation (if there is no offer quotation, it shall be the price obtained by subtracting a quotation price unit from the upper limit price: the same hereinafter in this Chapter) and the price of best bid quotation (if there is no bid quotation, it shall be the price obtained by adding a quotation price unit and lower limit price: the same hereinafter in this Chapter) is wider than the interval in each of the followings, the market maker shall place a offer quotation or bid quotation to narrow the best quotation interval within the interval in each of the followings in five (5) minutes of such occurrence.   However, this provision shall not be applied to the cases of failure of the member derivatives system, industrial action or cases stipulated in the Enforcement Rules.
1. In case of futures trading, ten (10) quotation intervals (referring to ten (10) consecutive quotation price units starting with the best offer quotation, to the price just below the price of best bid quotation)
2. In case of options trading, the interval stipulated in the Enforcement Rules, which corresponds to the certain percentage of quotation price unit.
(2) Notwithstanding Para.(1), in case where the best quotation interval includes the last execution price, the best quotation interval being reduced due to the submission of offer quotation or bid quotation shall include the concerned last execution price.  However, this provision shall not be applied to the cases stipulated in the Enforcement Rules.
(3) In case where the market condition changes suddenly or it is deemed necessary for the market management, the Exchange may change the input deadline and interval specified in each Item of Para.(1).
§86.  Submission Method of Market Making Quotations
(1) The market making quotations shall be submitted in the manner stipulated in each of the following items using the market making account that was opened in accordance with the stipulations of the Enforcement Rules:
1. Only limit quotation shall be submitted.
2. Quotation shall be submitted during the quotation receiving hours for individual auction at multiple prices pursuant to [§74].  However, this provision shall not be applied to the cases stipulated in the Enforcement Rules.
3. Minimum of five (5) contracts per quotation shall be submitted.
(2) In addition to the market making quotation using the market making account, a market maker may submit the quotation stipulated in the Enforcement Rules, which enhances the market liquidity or price continuity.
(3) In case where the market condition changes suddenly or it is deemed necessary for the market management, the Exchange may change the quantity specified in Para.(1)3.
§87. Compensation for Market Makers, etc
(1) The Exchange may reduce or exempt the member margin for the market makers.
(2) After assessing the performance of market makers, the Exchange may pay compensation in accordance with the performance, which is within the transaction fee of the concerned market making product.
(3) The level of member margin reduction or exemption pursuant to Para.(1), the assessment time and method of market making performance and the criteria and method of compensation payment pursuant to Para.(2) and other necessary matters shall be stipulated in the Enforcement Rules.
PART IV.  MEMBER MARGINS AND SETTLEMENT BETWEEN THE EXCHANGE AND THE MEMBERS
CHAPTER I.  MEMBER MARGINS
§88. Member Margin Deposit, etc.
(1) When an entrustment has been received from a member and customer (when an entrustment for intermediation has been received from a investment broker, it shall include the customer who made the entrustment to the concerned investment broker), the clearing members shall deposit with the Exchange, as a member margin, an amount per account (hereinafter referred to as “the derivatives account”) relating to the derivatives trade of member or customer, which is no less than the maximum net loss to be suffered in the event that the price or quantity of underlying asset fluctuates by a certain level.
(2) In case of Para.(1), the non-clearing members shall make the deposit with the concerned designated clearing member, as a non-clearing member margin, an amount that is no less that the amount determined by the designated clearing member, which is higher than the member margin.
(3) The members may deposit the member margin noted in Para.(1) with the substitute securities or foreign currency, substituting the cash (referring the Korean currency pursuant to [§3] of the Foreign Exchange Transactions Act and include the bank check issued by the banks pursuant to [§6] of the Check Act: the same hereinafter), within the limit stipulated in the Enforcement Rules.
(4) The type of foreign currencies and valuation method pursuant to Para.(3) and other necessary matters shall be stipulated in the Enforcement Rules.
(5) The members shall deposit the member margin (in case where a non-clearing member entrusts the settlement to a designated clearing member, it shall be the non-clearing member margin) calculated pursuant to Para.(1), by separating it into the member’s own asset and the customer’s asset, by 12:00 noon (in case of non-clearing member margin, it shall be the time stipulated in the agreement for settlement entrustment, which is anytime before 12:00 noon) of the next trading day.
(6) Notwithstanding Para.(5), in cases of natural disaster, earthquake, war, national emergency, fire in market, sudden change in economic conditions or expected to change or other cases that are deemed necessary for the market management, the Exchange may change deposit day or  deposit deadline of member margin/non-clearing member margin, etc.
(7) The calculation method of amount equivalent to the maximum net loss pursuant to Para.(1) and other necessary matters about the member margin shall be stipulated in the Enforcement Rules.
§89. Type of Substitute Securities
(1) The provision of [§128] shall be applied mutatis mutandis to the type, price, etc. of substitute securities in [§88(3)]
(2) In case of the substitute securities of which the conversion into cash is restricted, the Exchange may not recognize the validity of such substitute securities for the period during which the conversion restriction is imposed.
(3) The member shall be prohibited to deposit the securities that it has issued as the member margin or non-clearing member margin.  However, this provision shall not be applied to the case where the securities deposited by the customers are the securities that it has issued.
(4) The clearing member may impose necessary restrictions on the substitute securities that the non-clearing member, with whom it has entered into an agreement for settlement entrustment, may use as a non-clearing member margin.
§90. Restriction on Use of non-clearing Member Margin
The designated clearing member shall be prohibited from using the cash, substitute securities and foreign currency deposited as a margin by the non-clearing members for anyone but the concerned non-clearing member.
§91. Deposit and Withdrawal Method of Member Margin, etc.
(1) The clearing members shall deposit and withdraw the member margin in a manner specified in each of the followings:
1. In case of cash or foreign currency
By depositing the member margin into the account under the name of Exchange that was opened for the member margin deposit at the banks receiving the settlement amount, and transferring the amount from the account under the name of Exchange to the account under the name of the clearing member that was opened at the concerned bank for the member margin deposit.
2. In case of substitute securities

The deposit shall be made in such manner that the Exchange attains the right of pledge for the deposited securities, which have been registered in the depositor account of clearing member opened with the Korea Depository(“the Depository”), pursuant to the Act and the withdrawal shall be made by way of terminating the concerned right of pledge.
(2) When intending to make deposit and withdraw the member margin pursuant to Para.(1), the clearing member shall accomplish it according to the manner stipulated in the Enforcement Rules.
(3) The provisions of Paras.(1) and (2) shall be applied mutatis mutandis to the cases where the non-clearing members deposit with and withdraw from the designated clearing member the non-clearing member margin with the cash, substitute securities or foreign currency.
§92. Management and Operation of Cash and Foreign Currency
(1) The Exchange shall manage the cash or foreign currency deposited as a member margin individually for each clearing member separately from the Exchange’s asset.
(2) The Exchange may operate the cash or foreign currency deposited by the clearing members using any of the ways stipulated in [§362(5)] of the Enforcement Decree of the Financial Investment Services and Capital Markets Act (hereinafter referred to as “the Enforcement Act”), which secures the conversion into cash.
(3) A gain or loss incurred from the member margin deposited with the cash or foreign currency shall be reckoned in the member margin by the clearing member segregating the clearing member’s own asset and the customers’ asset for each clearing member.
§93.  Withdrawal of Member Margin, etc.

(1) When the member margin in excess of the amount pursuant to [§88(1)] has been deposited, the clearing member may withdraw the excess amount.
(2) When the non-clearing member margin in excess of the amount pursuant to [§88(2)] has been deposited, the non-clearing member may withdraw the excess amount. 
CHAPTER II.  SETTLEMENT BETWEEN THE EXCHANGE AND THE MEMBERS

Section 1.  Common Provision
§94. Method of Settlement
(1) The Exchange shall accomplish the settlement by way of novation, by accepting the liabilities of a clearing member in selling born to a clearing member in buying and at the same time the clearing member in selling bears the liabilities as those assumed by the Exchange thereto.
(2) The Exchange shall accomplish the settlement by way of novation, by accepting the liabilities of a clearing member in buying born to a clearing member in selling, and at the same time, the clearing member in buying bears the liabilities as those assumed by the Exchange thereto.
§95. Expiration of the Matching Quantity in Bid and Offer
By assuming that, of the execution quantities of bid and offer quotations (including the open interests of the previous trading day) of the same contract for each derivatives account, the matching quantities have been closed out, the Exchange shall expire them thereof.
Section 2.  Settlement Method of Futures Trades

§96. Daily Marking-to-Market and Settlement Price
(1) The Exchange and clearing member and the designate clearing member and non-clearing member shall settle each of futures contract traded at the settlement price on each trading day.
(2) The settlement price in Para.(1) shall be the last execution price of the day (excluding the execution price of settlement month trade which is deemed to be executed as a result of the execution of futures spread trade and the execution price of the negotiated block trading: the same hereinafter) per contract.  However, in cases of the contract for which no execution price is available or the execution price exceeds certain level of the price of underlying asset, or in case that is deemed necessary for the market management, the price stipulated in the Enforcement Rules shall be the settlement price.
§97. Payment and Receipt of Settlement Difference for the Day
(1) On each trading day, the clearing member shall pay to or receive from the Exchange the amount calculated (hereinafter referred to as “the settlement difference for the day”) by multiplying the difference between the execution price and the settlement price of the day by the execution quantity and multiplier.
(2) The non-clearing members shall pay to or receive from the designated clearing member the settlement difference for the day.
§98. Payment and Receipt of Settlement Difference for Previous Day’s Open Interests
(1) The clearing member shall pay to or receive from the Exchange the amount calculated (hereinafter referred to as “the settlement difference for previous day’s open interests”) by multiplying the difference between the settlement price of the previous day and the settlement price of the day by the quantity of open interests of previous day and multiplier.  However, in case where the underlying stock has gone ex-dividend, etc. or when it is deemed necessary, it shall be calculated according to the Enforcement Rules. 
(2) The non-clearing members shall pay to or receive from the designated clearing member the settlement difference for previous day’s open interests.
Section 3.  Settlement Method of Options Trade
§99. Payment and Receipt of Option Premium
(1) The clearing member shall pay to and receive from the Exchange the amount (hereinafter referred to as "the option premium") calculated by multiplying the execution price by the execution quantity and multiplier for each option traded. 
(2) The non-clearing members shall pay to and receive from the designated clearing member the option premium.
§100. Reporting of Option Exercise

(1) When intending to exercise options, the members shall report to the Exchange the exercise quantity per contract, in accordance with each of the following classifications by the reporting deadline:
1. Classification of own account dealing and brokering for customer account; and
2. Classification of customers (in case of receiving an entrustment from an investment broker, the customer who entrusted the order to the concerned investment broker shall be included).
(2) Notwithstanding Para.(1), in case of options trade that is settled by cash payment, the exercise of option on any of the following contracts (hereinafter referred to as “the lost contracts”) shall not be reported:
1. Call options of which the exercise settlement reference price is lower than the exercise price; or
2. Put options of which the exercise settlement reference price is higher than the exercise price.
(3) Notwithstanding Para.(1), in case of option contracts that come under any of the followings (hereinafter referred to as “the gained contracts”), it shall be deemed that the report pursuant to Para.(1) has been filed.  However, this provision shall not be applied to the case where a member reports the waiver of option exercise in the option trading that is settled by delivery of underlying asset.
1. Call options, for which the value resulted from subtracting the exercise price from the exercise settlement reference price is higher than the value (hereinafter referred to as “the deemed value of reporting option exercise”) stipulated in the Enforcement Rules; or
2. Put options, for which the value resulted from subtracting the exercise settlement reference price from the exercise price is higher than the deemed value of reporting option exercise.
(4) In applying Para.(3), the exercise settlement reference price of USD options shall be the KRW/USD exchange rate established while trading US dollar in the spot market operated by the Seoul Money Brokerage Services (SMBS) at 11:30 A.M. on the exercise day (if there is no exchange rate established at such time, it shall be the exchange rate determined by the trading executed immediately before).
(5) In case where a non-clearing member has notified the option exercise or the waiver of option exercise pursuant to Paras.(1) through (3), such non-clearing member shall notify the concerned notification details to the designated clearing member without delay.
(6) The reporting deadline in Para.(1), reporting method in Paras.(1) through (3) and notification method pursuant to Para.(5) and other necessary matters  shall be stipulated in the Enforcement Rules.
§101. Assignment of Option Exercise

(1) The Exchange shall, in accordance with the classification specified in each Item of [§100(1)], randomly assign the quantity of each contract of option exercise reported pursuant to [§100] to the open short positions of the concerned contract in such manner as stipulated in the Enforcement Rules, and notify the assigned quantity to the member concerned without delay.
(2) When a non-clearing member has received the notification pursuant to Para.(1), such non-clearing member shall notify the details to the designated clearing member without delay.
(3) The method of notifying the assignment of option exercise reported pursuant to Para.(1) shall be stipulated in the Enforcement Rules. 
§102. Expiration of Option
As the options for which the last trading day has passed, the options, which have not been exercised and not assigned, thus remaining as the open interests, shall be deemed to be expired after having assigned the options exercise reported.
Section 4.  Settlement by Netting and Settlement Deadline, etc.
§103.  Settlement by Netting
(1) The amount that a clearing member settles with the Exchange shall be the difference (hereinafter referred to as “the net settlement cash” in this section) between the total amount of payable and total amount of receivable for the settlement difference for the day, settlement difference for the previous day’s open interests, final settlement difference, final settlement amount, exercise difference, exercise settlement amount for which the date and deadline for payment and receipt are the same.
(2) The underlying asset that a clearing member settles with the Exchange shall be the difference (hereinafter referred to as “the net settlement underlying asset” in this section) between total quantity of underlying asset to be delivered and total quantity of underlying asset to be received, for which the date and deadline for payment and receipt are the same.
(3) The non-clearing members shall pay to and receive from the designated clearing member the net settlement cash and the net settlement underlying asset.
(4) The date and deadline for payment and receipt in Paras.(1)&(2) shall be each of the following dates (hereinafter referred to as “the delivery date”) and time.
1. In case of settlement difference for the day and settlement difference for previous day’s open interests
16:00 hour on the first trading day after the day the difference has resulted.

2. In case of option premium
16:00 hour on the first trading day after the day the concerned option trade was executed.

3. In case of the final settlement difference, final settlement amount, exercise difference, exercise settlement amount and underlying asset
16:00 hour on the final settlement day or exercise settlement day in case of derivatives trade where cash is paid and received, and the time stipulated in the Enforcement Rules on the final settlement day or exercise settlement day in case of derivatives trade where underlying asset is delivered and received.
(5) The calculation and delivery methods of the net settlement cash and the net settlement underlying asset pursuant to Paras.(1) and (2) shall be stipulated in the Enforcement Rules.
§104.  Settlement Deadline

(1) The settlement deadline for the net settlement cash and the net settlement underlying asset between the Exchange and the clearing member shall be 16:00 hour on the delivery date.  However, it shall be the deadline of the derivatives trade where underlying asset is delivered and received in [§103(4)3] in case of the derivatives trade where underlying asset is delivered and received. 
(2) The settlement deadline for the net settlement cash and the net settlement underlying asset between the designated clearing member and the non-clearing member shall be the time specified in each of the following items on the delivery date:
1.  In case where a non-clearing member pay to a clearing member

The time specified in the agreement for settlement entrustment, which is before the payment and receipt deadline stipulated in Para.(1).
2. In case where a non-clearing member receives from a clearing member
The time specified in the agreement for settlement entrustment, which is after the payment and receipt deadline stipulated in Para.(1).
(3) Notwithstanding to Para.(1), when it is deemed necessary for the market management, the Exchange may change the date or deadline for payment and receipt of net settlement cash and the net settlement underlying asset.
§105.  Accountability for Delivery of Underlying Asset
(1) In case where the clearing member who is obligated to deliver the underlying asset has failed to deliver the underlying asset to the Exchange, the Exchange shall immediately purchase the underlying assets and deliver them to the clearing member to whom the underlying asset is due.
(2) Notwithstanding Para.(1), when it is not possible to deliver the underlying asset due to the shortage of supply or any other unavoidable reasons, the Exchange may substitute the physical delivery by the payment of cash equivalent to the value of underlying asset for each product, which is established on the final settlement day or exercise settlement day, in such manner as stipulated in the Enforcement Rules.   However, when the amount equivalent to the value of underlying asset is less than the settlement amount (referring to the final settlement amount or exercise settlement amount), the Exchange shall paid the amount equivalent to the settlement amount.
(3) In case where a clearing member receives from the Exchange the amount equivalent to value of underlying asset pursuant to Para.(2), the concerned clearing member may substitute the delivery of underlying asset by paying the amount received from the Exchange to the non-clearing member.
§106.  Charge of Expenses
The clearing member shall bear all expenses, including the bank service fees, and losses incurred as a result of settlement or non-fulfillment of settlement.  In this case, with regard to all expenses and losses incurred in relation with a non-clearing member, the clearing member may charge such expenses and losses to the concerned non-clearing member.
§107. Measures against Non-fulfillment of Settlement by Clearing Member, etc
(1) When the Exchange deems that a clearing member has failed or is unlikely either to fulfill the settlement (referring to the payment and receipt of net settlement cash and the net settlement underlying asset) or to deposit the member margin, it may suspend the trading activities of such clearing member for a specified period of time, and suspend the delivery of all or a part of the net settlement cash and net settlement underlying asset which the concerned clearing member is entitled to receive.
(2)
When the trading activities of clearing member is suspended pursuant to Para.(1), the Exchange may designate another clearing member to carry out any of the following activities, which are necessary for the handling of the default:
1. In the case of futures trading, the sale, the purchase or final settlement that result in the termination of open interests; or
2. In the case of options trading, the sale, the purchase, or exercise of options that results in the expiration of open interests.
(3) When the payment of the net settlement cash and net settlement underlying asset to the clearing member pursuant to Para.(1) is suspended, the Exchange may appropriate such net settlement cash, net settlement underlying asset or the member margin deposited by the concerned member pursuant to [§88] to compensate the liabilities resulted from non-fulfillment of settlement.
§108. Measures against Non-fulfillment of Settlements by Non-clearing Members
(1) In case where it is deemed that a non-clearing member has failed or is unlikely to settle its trades or deposit non-clearing member margin, the designated clearing member may take the measure corresponding to any of the following Items against such non-clearing member:
1. Suspension of payment of all or a part of the net settlement cash and net settlement underlying asset;
2. Imposition of limit on the quantity of settlement entrustment; or
3. Additionally, other measures specified in the agreement for settlement entrustment
(2) With regard to the measures pursuant to Para.(1), upon the request of the designated clearing member, the Exchange may suspend the trading activities of the concerned non-clearing member for a specified period of time.

§109. Transfer of Open Interests of Suspended Member to Other Member
(1) The Exchange may have the member who has been suspended from trading transfer the open interests held by that member to another member whom the Exchange designates.
(2) The transfer of open interests pursuant to Para.(1) shall be accomplished by way of the suspended member entering into, with the member designated by the Exchange, a trading agreement for the quantity of open interests to be transferred.
(3) The methods of entering into the trading agreement and agreed price pursuant to Para.(2) and transfer of customer asset related to the open interests and other matters necessary for the transfer of open interests shall be stipulated in the Enforcement Rules.
PART V.  ENTRUSTMENT OF TRADE
CHAPTER I.  CONDITION OF ENTRUSTMENT
Section 1.  Opening of Derivatives Accounts and Delivery of Service Agreement, etc.
§110. Opening of Derivatives Accounts

(1) When accepting an entrustment of order from a customer, the member shall open an account for derivatives for the customer before accepting the order and provide the derivatives account number to the customer in accordance with the stipulation in the Enforcement Rules.
(2) When intending to open a derivatives account for a customer pursuant to Para.(1), the member shall enter into a written agreement for opening a derivatives account  with the customer that records each of the following statements.  However, in case where it is judged inappropriate for the customer to conduct trade in view of the customer information noted in [§114.3], the member shall not enter into the agreement for opening a derivatives account with such customer.
1. The statement that the member and the customer open the derivatives account for the purpose of trading in the Market; and
2. The statement that the customer consents to the terms of service agreement concerning the entrustment of trade in the Market (hereinafter referred to as “the derivatives service agreement), which was prepared by the member in advance.
(3) In case where the customer who opened the derivatives account pursuant to Paras.(1) and (2) opens an additional account, the matters necessary for the derivatives service agreement and delivery of derivatives risk warning statement noted in [§113] shall be stipulated in the Enforcement Rules.
§111.  Matters to be Stipulated in the Derivatives Service Agreement 

(1) The members shall state each of the following matters in the derivatives service agreement, to an extent that they do not contradict the laws concerning the derivatives trade and decrees thereof, the Membership Regulation, Market Oversight Regulation, this Rules and any other regulations concerned with trading (hereinafter referred to as “the laws and regulations concerning derivatives”).
1. Matters concerning the compliance with the laws and regulations concerning derivatives and the actions taken pursuant to the laws and regulations concerning derivatives;
2. Matters concerning the refusal to accept an entrustment;
3. Matters concerning the designated clearing member;

4. Matters concerning deposit of the basic deposit;
5. Matters concerning the deposit of customer margin;

6. Matters concerning the restriction on the use of substitute securities;

7. Matters concerning the additional deposit of customer margin or the measures to be taken in the case of failure to deposit ex-post customer margin or to fulfill the settlement;
8. Matters concerning the collection of brokerage commissions;

9. Matters relating to the restriction on and responsibility for the delivery of underlying asset;
10. Matters relating to the advance deposit of final settlement amount, exercise settlement amount and underlying asset;
11. Matters relating to the changes in the settlement conditions of customer, re-calculation of final settlement price, etc. and restriction of the right to claim damage compensation;
12. Matters relating to the notification of additional customer margin to be deposited and other notifications that the member sends to the customer; and

13. Additionally, the matters relating to the rights and obligations of a customer that the member deems necessary.
(2)  In case of preparing a derivatives service agreement or amending the details thereof for the purpose of using it as a part of the agreement for opening the derivatives account, the member shall notify the Exchange of the concerned derivatives service agreement without delay.
(3) When it is judged that the details of derivatives service agreement notified by the member contradict the laws and regulations concerning derivatives or the principle of good faith or inadequate to protect the customer, the Exchange may request the member to amend the details of concerned derivatives service agreement.
§112. Explanation of Material Contents of the Derivatives Service Agreement and Provision of the Derivatives Service Agreement
When intending to enter into an agreement for opening a derivatives account with a customer, the member shall explain the key details of the derivatives service agreement to the customer and deliver to the customer a copy of concerned derivatives service agreement.
§113. Provision of the Derivatives Risk Warning Statement, etc.
(1) When intending to enter into an agreement for opening a derivatives account with a customer, the member shall provide the concerned customer with the risk warning statement, describing each of the following matters (hereinafter referred to as “the derivatives risk warning statement”) and offer the sufficient explanation thereof in advance:
1. Possibility of incurring the loss exceeding the customer margin;
2. Likelihood of having to deposit additional customer margin;

3. In case where the customer fails to deposit the additional customer margin or ex-post customer margin or to settle the trade, the member may clear the open interests and dispose the substitute securities or foreign currency deposited as the customer margin;
4. Possibility of raising the customer margin depending on the market situations;

5. Difficulty in executing the order and clearing of open interests because of the market conditions or the market measures taken by the Exchange; and 
6. In addition, the matters concerning the investor protection that are established by the Financial Services Commission (hereinafter “the FSC”).

(2) When providing the derivatives risk warning statement noted in Para.(1), the member shall collect from the customer a written statement expressing that “the customer takes the responsibility for the investment decision he/she made after carefully considering the derivatives risk warning statement” (hereinafter referred to as “the acknowledgement of receipt of the derivatives risk warning statement”).
(3) The customer shall write down his/her name and sign or put his/her seal on the acknowledgement of receipt of the derivatives risk warning statement.
§114. Record of Customer Information, etc.
In case of entering into an agreement for opening the derivatives account with a customer, the member shall obtain and kept the written record of each of the following information from the customer:
1. Customer’s name (in the case of a corporation, the name of the company), resident registration number (in the case of a corporation, the corporate registration number, tax payment number or business registration number; in case of foreign investors, the number by which the investor can be identified, including the foreign investor registration number, business registration number or the number on identification card) and password;

2. Customer’s address and telephone number (in the case of a corporation, the address and telephone number of the business office);

3. Each of the following information about customer:
a. Classification of customer, such as the retail investor, institutional investor and ordinary corporation;
b. Investment purpose of customer;
c. Investment experiences of customer;
d. Assets and income level of customer;
e. Credit standing of customer; and 
f. Additionally, the information that the member deems them necessary for the understanding of customer.
4. Other matters stipulated in the Enforcement Rules.
§115. Maintenance of Agreement for Opening the Derivatives Account, etc.
The members shall keep and maintain the written records concerning the agreement for opening the derivatives account pursuant to [§110], the acknowledgement of receipt of the derivatives risk warning statement noted in [§113(2)] and the written record of customer information pursuant to [§114] for the period of the time noted in [§62] of the Enforcement Act.
§116  Member’s Obligation to Act with Due Care and Diligence, etc

(1) As the due diligence of good manager, the members shall make best effort to protect the customer, including processing of customer’s order fairly and honestly with due care and diligence.
(2) With regard to the acceptance of entrusted order, the members shall not take any action that may deter the customer making a rational decision, including the investment advice that did not take into account the investment purpose, order size and experiences of customer or provision of unsubstantiated facts on investment.
(3) In case of having accepted an entrustment of order from a customer, the members shall not conduct a trade using an account in which the member has an interest directly or indirectly before executing the concerned entrusted order.
Section 2.  Methods and Conditions of Receiving Entrustment
§117.  Verification of Order Details 
When accepting an order from a customer, the member shall verify the order details stipulated in the Enforcement rules.
§118. Methods of Receiving Entrustment of Orders
The member may receive the entrustment of orders from customers through the methods corresponding to any of the followings:
1. Through written documents;
2. Over telephone, telegram, facsimile or methods similar thereto (hereinafter referred to as "the entrustment over phone, etc."); or
3. By way of computer communication and electronic communication similar thereto (hereinafter referred to as "the electronic communication method").

§119. Receiving Entrustment through Written Documents and Recording of Order Details 

In case of receiving an entrustment through written document, the member shall have the customer fill out an order slip and write his name and either affix his/her seal or sign thereon.

§120.  Receiving Entrustment over Telephone, etc. and Recording of Order Details

(1) In case of receiving an entrustment over telephone, the member shall adhere to any of the following methods:
1. By way of the order slip filled out by the staff receiving the order details and writing down his/her name and affixing his/her seal or signing thereon; or
2. By way of inputting the order details into the member’s derivatives system by the staff receiving the entrustment and writing down his/her name and affixing his/her seal or signing on the printed copy of order details (hereinafter referred to as "the electronic order slip").
(2) Notwithstanding Para.(1)2, in the case where the details of order and the staff who has inputted such details can be validated through the magnetic tape, disk or any other auxiliary memory devices owned by the member, it shall be deemed that the entrustment was received by way of Para.(1)2.
(3) In case of receiving the entrustment over telephone, etc., the members may use the tape recorder and other devices to prove the order details.
(4) The matters to be observed by a member using the electronic order slip mentioned in Para.(1)2 and other necessary matters shall be stipulated in the Enforcement rules.

§121.  Receiving Entrustment By Way of Electronic Communication Method

(1) In case of receiving an entrustment via an electronic communication method, the members shall enter into an agreement for the receipt of entrustment via an electronic communication methods with the customer in advance.
(2) When intending to receive an entrustment via an electronic communication method, the members shall use the member’s derivatives system that meets each of the following requirements:
1. To allow the member to verify whether or not the user of the member’s derivatives system is a legitimate user;
2. To allow the customer to verify the order details immediately as the order is entrusted;
3. To allow the customer to inquire about the order details and the details of trade noted in [§125(1)];
4. To allow the member to record and maintain the order details, refusal of  order entrustment and other details of order processed by the member’s futures/options system; and

5. To prevent the input of order details and transfer and withdrawal of customer margin and cash, substituted securities or foreign currency deposited as the basic deposit by anyone other than the customer, and fraudulent use of customer information.
§122. Processing of Orders

(1) When receiving an entrustment from a customer, the member shall record the receipt time on the order slip in case of entrustment through written document, on order slip or electronic order slip in case of entrustment over telephone, etc. and in the member’s derivatives system in case of entrustment by way of electronic communication method.
(2) The members shall input the details of orders, in the sequence of the receipt time immediately after the receipt, into the Exchange’s derivatives system using the member’s derivatives system or derivatives input device.
(3) The members shall keep and maintatin the records of orders received noted in Para.(1) and [§119 through §121] for the period of the time noted in [§62] of the Enforcement Act.
§123. Receipt of Entrustment of Orders for Negotiated Block Trade
(1) The members may accept the entrustment of orders for negotiated block trading pursuant to [§75].
(2) The matters necessary for receiving an order for negotiated block trading, including the details that the member must verify at the time of receipt, shall be stipulated in the Enforcement Rules.
§124. Refusal to Accept Entrustment of Order

(1) In case where an entrustment corresponds to any of the following cases, the members shall refuse to accept such entrustment of order:
1. Cases of receiving an entrustment from a customer who has failed to deposit the basic deposit;
2. Cases of receiving an entrustment from a customer who has failed to deposit additional customer margin and ex-post customer margin or fulfill the settlement obligation, which results in an increase of customer margin or cash customer margin (referring to the case where the customer margin increases if the trade is executed).  However, the cases stipulated in the Enforcement Rules shall be excluded;
3. Cases of receiving an entrustment that raises the quantity of net open interests higher than the position limit specified in [§154];
4. Cases of receiving an entrustment that is not appropriate for the special account for long option position (referring to the futures/options account that a customer opened with the member specifically for the purpose of purchasing options and offsetting the open interests resulted from options purchase: the same hereinafter); or
5. In addition, cases of receiving the entrustments stipulated in the Enforcement Rules.
(2) When calculating the quantity of open interests or quantity of ask or buy orders pursuant to Para.(1)3, if it was found that the same customer holds the open interests or has placed an entrustment of orders through the account opened with another investment broker, the concerned quantities with another futures dealer shall be included in the calculation.
(3) In cases where it is deemed necessary for the protection of public interest and investors or the maintenance of trading order in the Market and the acceptance of entrustment of order is inappropriate in view of the credit standing and financial conditions of the customer, the member may decline to accept the entrustment of orders.
(4) When rejecting the entrustment of orders pursuant to Paras.(1) and (3), the member shall record the reasons for refusal on the order slip, electronic order slip and other documents where the order details are written, and notify the fact to the customer immediately.
§125. Notification of Details of Trades to Customers
(1) When the order entrusted by a customer has been executed, the member shall notify the customer the trading details without delay.  In this case, the details to be notified and other matters necessary for the notification shall be stipulated in the Enforcement Rules.
(2) In accordance with the requirements specified by the FSC, the members shall send the monthly summary of trading details and account balance to the customer who has conducted a trade during the month by the 20th day (if the day is a market holiday, it shall be postponed to the following day) of the following month and the semiannual summary of account balance to the customer who have not traded during the semiannual period by the 20th day (if the day is a market holiday, it shall be postponed to the following day) after the end of the semiannual period.
(3) In case where the member has sent the trading details noted in Para.(1) and the monthly summary of trading details/account balance and semiannual summary of account balance  noted in Para.(2) to the address (in case of corporation, the office address) specified by the customer by mail or electronic communication methods, etc., it shall be deemed that the customers has been notified.
(4) The staff of the member who notified the trading details pursuant to Para.(1) shall record the details notified on the order slip or electronic order slip and write down his/her name and sign or put his/her seal thereon.  However, this provision shall not be applied to the case of notification via the electronic communication method.
CHAPTER II.  CUSTOMER MARGIN
Section 1.  General Provision

§126. Definition

(1) The “entrustment amount” in this Chapter shall refer to the amount calculated by multiplying the price of order entrusted (in case of market order, limit-to-market-on-close order and immediately executable limit order, it shall be the price stipulated in the Enforcement Rules) by the entrustment quantity and multiplier. 

(2) The “execution amount” in this Chapter shall refer to the amount calculated by multiplying the execution price by the execution quantity and multiplier. 

§127.  Basic Deposit

(1) When receiving an entrustment of order from a customer who holds no open interests (referring to the customer per derivatives account with the concerned member, and in case of receiving an entrustment from an investment broker, the customer per derivatives account with the concerned investment broker shall be included: the same hereinafter), the member shall, while taking into account such facts as the soundness of financial conditions and credit standing of the customer, collect the amount of cash, substituted securities or foreign currency that exceeds the amount stipulated in the Enforcement Rules (hereinafter referred to as “the amount of basic deposit) as the basic deposit in advance.
(2) Although the open interests has been closed out as a result of selling/buying that offset the open interests or arrival of last trading day, until the settlement deadline pursuant to [§150] elapses, it shall be deemed that there exist the open interests.

(3) Notwithstanding Para.(1), in case of receiving an entrustment of order from a customer having the derivatives account coming under any of the following items, the members may not collect the basic deposit: 
1. The derivatives accounts that pay ex-post customer margin; or
2. The special account for long option position

(4) The types and the appraisal of foreign currencies noted in Para.(1) and other necessary maters shall be stipulated in the Enforcement Rules.
§128.  Types of Substitute Securities
(1) The substitute securities noted in [§127(1)] shall be the securities (hereinafter referred to as “the substitute securities”) corresponding to any of the following items:
1. The stocks listed on the KOSPI Market and Kosdaq Market.  However, the stocks corresponding to any of the followings shall be excluded.

a. Administrative issues (referring to the administrative issue pursuant to [§75(1) and §76(1)] of the KOSPI Market Listing Regulation or [§28(1)] of the Kosdaq Market Listing Regulation: the same hereinafter);

b. Issues of liquidation sale;

c. Issues for which the trading has been suspended subsequent to the request for delisting pursuant to [§45] of the Kosdaq Market Listing Regulation;

d. Investment risk issues pursuant to [§5-2] of the Market Oversight Regulation; or
e. In addition, the issues for which the trading has been suspended pursuant to [§95(1)2, 6 & 12 and §95(2)] of the KOSPI Market Listing Regulation or [§29(1)] of the Kosdaq Market Listing Regulation.
2. Bonds listed on the KOSPI Market.  However, the issues of liquidation sale shall be excluded.

3. Additionally, the securities stipulated in the Enforcement Rules
(2) The price of substitute securities (hereinafter referred to as “the substitute price”) shall be the amount obtained by multiplying the assessment ratio to the base price of substitute securities.
(3) The method and time of calculating the substitute price, base price and assessment ratio and other matters necessary for the administration and restriction of substitute securities shall be stipulated in the Enforcement Rules.
§129. Establishment and Cancellation of the Right of Pledge of Substitute Securities 

In case of receiving the substitute securities from a customer, the concerned member shall acquire the right of pledge in accordance with the stipulations in the Act and when delivering the deposited substitute securities to the customer, the concerned member shall cancel the concerned right of pledge.

§130. Restriction on Usage of Substitute Securities

(1) After having received the written consent of the customer in advance, the member may use the substitute securities deposited as the member margin or non-clearing member margin.
(2) In case where the customer submits a written consent expressing that “the customer authorizes the member to deposit the substitute securities deposited now or to deposit in the future with the Exchange as the member margin or with the designated clearing member as the non-clearing member margin”, it shall be deemed that the member has obtained the consent of customer pursuant to Para.(1).
§131. Mixed Safekeeping of Substitute Securities, etc.
(1) The members may store the substitute securities in safe mixed by issue.
(2) When returning the substitute securities, the members may return them with the same issues.

(3) The customer who deposited the substitute securities with the defective right shall replace them with the substitute securities with no defect without delay.
Section 2.   Deposit of Customer Margin

§132. Deposit of Customer Margin per  Derivatives Account

(1) The members shall collect from the customer the customer margin for each derivatives account.
(2) The customer margin in Para.(1) shall be categorized into the customer margin collected before accepting the entrustment of order (hereinafter referred to as “the initial customer margin”) and the customer margin collected after closing of the Market (hereinafter referred to as “the ex-post customer margin”).
(3) The member shall collect the customer margin in Para.(2) in cash.  However, the customer margin, other than those deposited in cash (hereinafter referred to as “the cash customer margin”) may be collected in substitute securities or foreign currency instead of cash.
§133. Customers subject to initial customer margin and ex-post customer margin

(1) The customers subject to the ex-post customer margin shall be, of the institutional investors stipulated in the Enforcement Rules, the institutional investors that the member deems to have adequate capability to fulfill the settlement obligation in view of such facts as the financial soundness, credit standing, quantity of open interests held and market conditions (hereinafter referred to as “the qualified institutional investors”), and the customers who are subject to the initial customer margin shall be all customers other than the qualified institutional investors.
(2) The deposit deadline of ex-post customer margin shall be the time of the day or the time before 10:00 A.M. on the next trading day, which the member specifies.

§134. Initial Customer Margin

(1) The initial customer margin shall be an amount exceeding the sum of each of the following amounts. However, in case where, due to the concerned order, the net exposure of customer increases above (or decreases below) certain level, it shall be the amount stipulated in the Enforcement Rules. 

1. For the order entrusted, the amount specified in each of following items:
a. In case of futures: The amount determined by multiplying the customer margin rate by the entrustment amount.

b. In case of options purchase:   The entrustment amount.

c. In case of options sale:  The amount obtained by multiplying the multiplier and the price stipulated in the Enforcement Rules by the entrustment quantity.

d. In case of futures spread:  The amount determined by multiplying the customer margin per futures spread order by the entrustment quantity.
2. The customer margins for net exposures based on the previous day (referring to the amount equivalent to the maximum net exposure of open interests that may result from the derivatives trading, in case where the price or value of underlying asset fluctuates as much as the customer margin rate after the market closing on the pervious day: the same hereinafter).
3. The amount equivalent to net loss of the day; and

4. The net settlement amount of the day before delivery.
(2)  The criteria and method of calculating the customer margin rate noted in Para.(1)1a & 2, the amount of customer margin per futures spread order noted in Para.(1)1d, the customer margins for net exposures based on the previous day noted in Para.(1)2, the amount equivalent to net loss of the day noted in Para.(1)3 and the amount of net settlement amount before delivery in Para.(1)4, the amount of cash customer margin to be deposited as the initial customer margin, and other matters concerning the initial customer margin shall be stipulated in the Enforcement Rules.
§135. Ex-post Customer Margin

(1) The ex-post customer margin shall be higher than the customer margin for net exposure based on the day (referring to the amount equivalent to the maximum net exposure of open interests that may result from the derivatives trading, in case where the price or value of underlying asset fluctuates as much as the customer margin rate after the closing of market on the day).
(2) When collecting the ex-post customer margin, for the hedge and arbitrage trades, the amount lower than the amount for other trades, but higher that the amount stipulated in the Enforcement Rules, may be collected.
(3) The customer margin for net exposure based on the day noted in Para.(1), the scope of arbitrage trading and hedge trading in Para.(2) and the amount of cash customer margin to be deposited as the ex-post customer margin and other matters concerning the ex-post customer margin shall be stipulated in the Enforcement Rules.
Section 3.  Payment, Appropriation, Additional Deposit, etc. of Customer Margin

§136. Payment and Appropriation of Customer Margin

(1) In case where the total amount deposited by the customer(It refers to the sum of the amount of the cash deposit, the substitute amount of the substitute securities and the evaluated amount of foreign currency)  exceeds the amount of customer margin or the cash deposit exceeds the amount of cash customer margin, the member may return the amount less than the concerned excess amount to the customer or appropriate the concerned amount as the customer margin to be collected from the customer.
(2) The total amount of deposit, cash deposit, criteria and method of calculating the payment/appropriation amount noted in Para.(1) and other necessary matters shall be stipulated in the Enforcement Rules.

§137. Additional Deposit of Customer Margin

(1) In case where, after the closing of trading session, the total amount of deposit of customer drops below the maintenance customer margin or the cash deposit drops below the cash maintenance customer margin, the member shall collect additional customer margin.
(2) In case of collecting additional customer margin pursuant to Para.(1), the member shall notify the customer the amount of additional customer margin without delay.
(3) The payment deadline of customer margin pursuant to Paras.(1) and (2) shall be 12:00 noon of the trading day following the day when the shortage has occurred.
(4) Notwithstanding Para.(3), when it is deemed necessary for the market management, the Exchange may change the deposit date and deadline of the customer margin.
(5) Notwithstanding Paras.(3) and (4), when there is a possibility that the customer may fail to fulfill the settlement obligation in view of such factors as the customer’s investment purpose and experience, asset and income level, credit standing and quantity of open interests held and market condition, the member may advance the deposit deadline of additional customer margin.
(6) The amount of total deposit, amount of maintenance customer margin, cash deposit, amount of cash maintenance customer margin, criteria and method of calculating additional customer margin in Para.(1), additional customer margin to be deposited as ex-post customer margin and other necessary matters shall be stipulated in the Enforcement Rules.
§138. Measures against Non-deposit of Additional Customer Margins, etc.
(1) In case where the customer fails to make additional deposits of customer margin or to deposit ex-post customer margin, the member may, as the due diligence of good manager, conduct the purchase or sale that closes out the open interests held by the concerned customer or sell the substitute securities or foreign currency deposited as the customer margin in accordance with the manner stipulated in the Enforcement Rules. 

(2) In case where a shortage remains after having conducted the purchase or sale that closes out the open interests held by the concerned customer or sold the substitute securities or foreign currency deposited as the customer margin pursuant to Para.(1), the member may request the concerned customer to pay the amount of concerned shortage.
§139. Restriction in Use of Customer Margin

The member shall be prohibited to use the cash, substitute securities or foreign currency that the customer deposited for the purposes other than the settlement and deposit of member margin/clearing-member margin, which are related to the trades of concerned customer, or the purposes specified by the Financial Services Commission.
CHAPTER III.  SETTLEMENT BETWEEN MEMBER AND CUSTOMER
Section 1.  Settlement Method of Futures Trade

§140. Marking-to-market and Settlement Price

(1) On every trading day, the member shall settle each futures contract traded with the customer using the settlement price.

(2) Regarding the settlement price noted in Para.(1), the provisions of [§96(2)] shall mutatis mutandis be applied.

§141. Delivery/Receipt of Settlement Difference for the Day 

The member and customer shall receive and deliver the settlement difference for the day as the settlement amount.
§142. Delivery/Receipt of Settlement Difference for Previous Day
The member and customer shall receive and deliver the settlement difference for previous day’s open interest as the settlement amount. Regarding the calculation of the settlement difference for previous day’s open interest, the provisions of [§98(1)p] shall mutatis mutandis be applied.
§143. Closing out Equal Quantities of Sale and Purchase
The member shall consider that the equal quantities of the same contracts bought and sold (including the quantity of open interests of previous day) per derivatives account of customer negate each other and close them out.
§144. Final Settlement

(1) The member and customer shall accomplish the final settlement for the open interests resulted from the futures trading by way of delivering and receiving the cash or underlying asset.
(2) The final settlement of futures that delivers/receives the cash noted in Para.(1) shall be accomplished by delivering/receiving the final settlement difference.
(3) The final settlement of futures that delivers/receives the underlying asset noted in Para.(1) shall be accomplished by delivering/receiving the concerned underlying assets and the final settlement amount according to the manner stipulated in the Enforcement Rules:
§145.  Delivery/Receipt of Option Premium

The member and customer shall deliver and receive the option premium as the settlement amount.
§146.  Closing out of Equal Quantities of Purchase and Sale

The member shall consider that the equal quantities of the same contracts bought and sold (including the quantity of open interests of previous day) per derivatives account of customer negate each other and close them out.
§147.  Reporting of Options to Be Exercised by Customer

(1)  When intending to exercise options, the customer shall report its intention to the member by the deadline stipulated in the Enforcement Rules.

(2) Regarding the reporting of options exercised noted in Para.(1), the provisions of [§100(2) through (4)] shall be applied mutatis mutandis. In this case, “member” shall be deemed “customer”.
§148.  Exercise Settlement

(1)  The member and customer shall accomplish the settlement of option exercise by way of delivering and receiving the cash or underlying assets for the exercise settlement quantity.
(2)  The settlement of option exercise delivering the cash in Para.(1) shall be accomplished by way of delivering the exercise difference.
(3)  The settlement of option exercise delivering the underlying asset in Para.(1) shall be accomplished by way of delivering the underlying asset and the exercise settlement amount in the manner stipulated in the Enforcement Rules.
Section 3.  Settlement by Netting, Settlement Deadline, etc.

§149. Settlement by Netting
(1) The cash that the member and customer receives/delivers shall be the balance (herein referred to as “the cash settlement difference” in this section) between the sum of amounts to be delivered and the sum of amounts to be received for the settlement difference of the day and previous day, option premium, final settlement difference, final settlement amount, exercise difference and exercise settlement amount with the same delivery date and deadline.
(2) The underlying asset that the member receives from and delivers to the customer shall be the balance of underlying assets (hereinafter referred to as “the underlying asset settlement difference” in this section) to be delivered and to be received per underlying asset with the same delivery date and deadline.

(3) When settling the trades with the customer who has opened more than two (2) derivatives accounts, the member shall accomplish the settlement by netting the cash or underlying assets between the derivatives accounts that have the same delivery date and deadline.

(4) The deadline in Paras.(1) through (3) shall be each of the following time.

1.  In case of settlement difference for the day and settlement differences for previous day’s open interests
12:00 hour on the delivery date
2.  In case of option premium
12:00 hour on the delivery date
3.  In case of the final settlement difference, final settlement amount, exercise difference, exercise settlement amount and underlying asset
12:00 hour on the delivery date in case of derivatives trade where cash is paid and received, and the time stipulated in the Enforcement Rules on the delivery date in case of derivatives trade where underlying asset is delivered and received.
§150. Settlement Deadline of Customer

(1) The delivery deadline for cash settlement difference and underlying asset settlement difference between the member and customer shall be 12:00 noon on the delivery date.  However, it shall be the deadline of derivatives trade where underlying asset is delivered and received noted in [§149(4)3] in case of derivatives trade where underlying asset is delivered and received.
(2) Notwithstanding Para.(1), the Exchange may change the delivery date or deadline of the cash settlement difference and underlying asset settlement difference, if it is deemed necessary for the market management.
(3) Notwithstanding Para.(1), the member may advance the delivery deadline of the cash settlement difference and underlying asset settlement difference of the customer, who is judged to possibly fail to fulfill the settlement obligation pursuant to [§137(5)]. 

§151. Responsibility for Delivery of Underlying Asset

Pursuant to [§105], in case of having received from the Exchange the amount equivalent to the value of underlying asset to be delivered, the member may pay the concerned amount to the customer instead of delivering the underlying asset.
§152. Actions against the Customer Failing to Fulfill Settlement Obligation 

(1) In case where the customer fails to deliver the cash settlement difference or underlying asset settlement difference, by taking due care and diligence of good manager, the member may carry out the sale or purchase that closes out the open interests held by the concerned customer or sell the substitute securities or foreign currency deposited by the concerned customer as the customer margin, in a manner stipulated in the Enforcement Rules.
(2) In case where a shortage remains after having taken the actions pursuant to Para.(1), the member may collect the shortage from the concerned customer.
(3) The member may collect the delinquent charge from the customer on the unpaid settlement amount for the overdue period.
(4) The member may collect any loss and expanses it has incurred as a result of the settlement default from the customer who has failed to fulfill the settlement obligation.
PART VI.  MARKET MANAGEMENT

§153. Designation As Low Liquidity Products or Delisting Expected Products
(1)  The Exchange shall designate the products for which the stimulation of trade is necessary because of poor trading over a certain period as low liquidity products.
(2)  When it is deemed necessary to delist the product because the poor trading continues over a certain period after the designation as the low liquidity products pursuant to Para.(1), the Exchange shall designate the concerned product as the delisting expected products.
(3)  The criteria for designation as low liquidity products pursuant to Para.(1) and criteria for designation as the delisting expected products pursuant to Para.(2), the designation time and other necessary matters for designation shall be stipulated in the Enforcement Rules.
§154.  Position Limit 
(1)  A member shall not trade for its own account or accept entrustment from the same customer in excess of the quantity specified in each of the following items (excluding the quantity held in the market-making account: the same hereinafter in this Article).  
1.  In the case of equity futures   
The quantity specified in each of the following sub-items.  However, in cases where the member accepts entrustment from customer, it shall be the quantity stipulated in the Enforcement Rules up to the quantity corresponding to each of the following sub-items. .
a.  In case of KOSPI200 futures

7,500 contracts on the basis of the net open interests (referring to the quantity resulted from the subtracting the smaller quantity from the higher quantity between the open short positions and the open long positions: the same hereinafter).
b.  In case of KOSTAR futures
5,000 contracts on the basis of the net open interests.
c.  In case of single stock futures
On the basis of the net open interests, the quantity stipulated in the Enforcement Rules, which is determined by taking into consideration such factors as the multiplier within the quantity that is less than 3/1000 of the total number of underlying stocks issued.
2.  In case of 10-year KTB futures
For the spot month contract, 5,000 contracts on the basis of the open interests accumulated from the first day to the last trading day of the month to which the last trading day belong.
3.  In case of lean hog futures
3,000 contracts on the basis of the quantity of net open interests.  However, in case of the spot month contract, it shall be prohibited to accumulate more than 900 contracts, on the basis of open interests, from the second Thursday of the month to which the last trading day belong.
4.  In cases of other products
The quantity of the net open interests or total open interests (referring to the sum of the aggregated quantity of short open positions and the aggregated quantity of long open positions), which the Exchange determines in each case as it is deemed necessary for the market management.
(2) Notwithstanding Para.(1), when it is deemed that there is sudden change in the economic condition or market condition or expected to change, the Exchange may reduce the position limit on net open interests pursuant to each Item of Para.(1).
(3) When calculating the quantity of net open interests noted in Paras.(1)1&4, the quantities relating to the arbitraging and hedging shall be subtracted from the aggregate quantity of open short positions or the aggregate quantity of open long positions.

(4) When the quantity relating to the arbitraging or hedging is excluded pursuant to Para.(3), in case of own account trade, the member shall submit to the Exchange without delay a documentary proof showing it is the quantity related to such, and in case of customer trade, the member shall request the customer to submit the document proving that the quantity is related to arbitraging or hedging by the time of the day determined by the member. The member shall validate the fact stated, and keep the original document and submit a copy the Exchange without delay. In this case, if it is deemed that the details of document are unreliable, the Exchange and member may request the customer to supplement the documentary evidence.
(5)  In case where the quantity held in the member’s own account exceeds the quantity specified in each Item of Para.(1), the Exchange may refuse to receive the quotation that such member places through its own account, which causes the quantity of open interests in the account to go higher than the position limit.
(6) The scope of same person in Para.(1), the range of arbitraging and hedging quantity in Para.(3), reporting of quantity of open interests and other necessary matters shall be stipulated in the Enforcement Rules.
§155.  Restriction on Trading of Single Stock Futures and Single Stock Options
In cases where an underlying stock is delisted or is designated as administrative issues, or it is deemed necessary for the market management, the Exchange shall restrict the trading of single stock futures and single stock options in accordance with the manner stipulated in the Enforcement Rules. 
§156.  Emergency Measures in Case Where the Operation of Derivatives System Is Impossible
(1)  In cases where it is deemed necessary because of the failure of the Exchange derivatives system, the Exchange may execute the trade by the means other than the Exchange derivatives system.
(2)  When the trade execution is accomplished by the means other than the Exchange derivatives system pursuant to Para.(1),  the quotation method, quotation priority, trade execution method, assignment of option exercise reported and other necessary matters shall be determined by the Exchange for each case.
§157.  Change of Settlement Conditions, etc
(1) The Exchange may change the terms or method of settlement in cases of the natural disasters, warfare, major accident, sudden changes in economic conditions or possibility thereof, or when it deems that it is impossible or difficult to make the settlement due to other reasons necessary for the market management.
(2) In case where the Exchange changes the settlement conditions or methods pursuant to Para(1), the customer shall accede to such change.
§158.  Continual Monitoring of Market Conditions, etc.
The Exchange shall continually monitor the market to ensure the timeliness and appropriateness of the market measures to be taken in accordance with this Regulation.
§159.  Measures against the Members
When it is deemed necessary for the market management, the Exchange may take necessary measures against the members, including the restriction of trading through the member's own account.

§160.  Reporting and Submission of Materials by Members 
(1)  The Exchange, when it deems necessary for the market management, may request its members to report the matters relating to their trading and settlement or to submit the materials thereon.

(2) The members shall submit to the Exchange the information on the member derivatives systems relating to the input of details of quotations pursuant to [§65] in accordance with the manner stipulated in the Enforcement Rules.
§161.  Notification to Members

The matters concerning the market management that the Exchange is required to  notify the members and other necessary matters relating to the notification shall be stipulated in the Enforcement rules.
PART VII.  SUPLEMENTARY PROVISIONS
§162. Staff Responsible for Derivatives
(1) 
The members shall designate at least two (2) staff member (hereinafter referred to as "the staff responsible for derivatives") who perform the tasks relating to the trading and settlement on behalf of the company, including the correction of error trades, reporting of option exercise and notification of delivery and receipt of underlying assets, and register the names with the Exchange.
(2)  The members shall not allow another staff who is not registered as the staff responsible for derivatives to perform the duties of the staff responsible for derivatives.
(3)  The Exchange may reject the registration if the staff responsible for derivatives to be registered is the one who has not passed one (1) year since the termination of registration as a staff responsible for derivatives pursuant to [§164].  However, this provision shall not be applied to the case where the registration was terminated because of coming under [§164(1)4 &5].
(4)  The qualifications of staff responsible for derivatives and the matters necessary for the registration shall be stipulated in the Enforcement rules.
§163. Staff-In-Charge of Derivatives
(1)  The members shall designate one (1) of the staff responsible for derivatives as the staff-in-charge of derivatives and notify the name to the Exchange.
(2)  The staff-in-charge of derivatives shall be located at where the member's derivatives input devices are installed.
(3)  The member shall, when the staff-in-charge of derivatives is temporarily unable to perform his duties, immediately designate another staff, who is able to tenatively undertake such duties, and notify the Exchange of such replacement.

§164.  Termination of Registration of Staff Responsible for Derivatives
(1)  The Exchange may, when a staff responsible for derivatives comes under any of the following items, terminate the registration thereof or disqualify the concerned such staff for a specified period not exceeding six (6) months.   However, in the cases of Items 4 and 5, the Exchange shall not disqualify the staff.
1.  In case where a staff responsible for derivatives has been registered by way of unlawful means;

2.  In case of having been imposed of penalty pursuant to the laws or laws concerning the securities trading or having violated the regulations of the Exchange;
3.  In case where the difficulty in performing the duties as a staff responsible for derivatives has been acknowledged because he/she has either committed an unlawful act with respect to the duties or neglected his/her duties;

4.  In case where a staff responsible for derivatives is no longer able to perform his/her duties due to the promotion, retirement or other reasons; or
5.  In case where the termination of registration has been requested by a member.
(2)  A member shall, when a staff responsible for futures/options has been imposed of a penalty pursuant to the laws or the laws relating to the securities trading or has fallen come under Para.(1)4, notify such fact to the Exchange without delay.
§165.  Recalculation of Final settlement Price, etc. and Waiver of Claim for Damage Compensation
(1)  When an error was found in the settlement price, the final settlement price, the exercise reference price, etc. before the settlement deadline, the Exchange may recalculate such prices.
(2) In case where the Exchange changes the settlement conditions or methods pursuant to Para(1), the customer shall accede to such change.
(2)
In the cases where a member has suffered losses as a result of the Exchange, without intentional or gross negligence and mistake, recalculating the settlement price, the final settlement price, the exercise reference price, etc. or miscalculating the KOSPI 200 and KOSTAR, etc., such member and customer shall not claim a compensation for the losses against the Exchange.

§166. Transfer of Open Interests of Non-clearing Members to Other Members

(1)  A non-clearing member may transfer to other designated clearing members the open interests held by a clearing member with whom it has entered into an agreement for settlement entrustment.

(2) A customer my transfer open interests held with the member with whom the agreement for opening of derivatives account was entered to another member.
(3)  The transfer of open interests pursuant to Paras.(1)&(2) shall be accomplished by way of the transferor member entering into, with a transferee member, an agreement for trading the same quantity of open interests it intends to transfer.
(4) The method of entering into the trading agreements, agreed price pursuant to Para.(3), and method of transferring the assets of the non-clearing members relating to the trade, as well as other necessary matters concerning the transfer of open interests, shall be stipulated in the Enforcement Rules.

§167. Collection of Brokerage Commission 

(1)  In case where the order entrusted by a customer has been executed and the final settlement or option exercise and assignment, etc. has been carried out, the member shall collect the brokerage commission from the concerned customer.  

(2)  The member shall establish such matters as the rate or amount of brokerage commission and the collection method and time (hereinafter referred to as “the brokerage commission collection guideline”). 

(3)  When establishing or amending the brokerage commission collection guideline, the member shall make such fact public in advance and notify the Exchange within the time stipulated in the Enforcement Rules.      

§168. Collection of Expenses

In addition to the brokerage commission, the member may collect actual expenses that incurred for the notification of monthly trading details, monthly balance statement and semiannual balance statement, etc. from the customer.  

§169.  Details to Be Recorded in Dervatives Account

The member shall record in the futures/options account the details of customer margin and settlement as well as other details such as the cash, underlying assets, substitute securities or foreign currencies received from/delivered to the customer in relation to the derivatives trading.
§170. Notification of Change of Settlement Conditions, etc.

In case where the matters that have significant impact on the rights and obligations of customer, including the agreement on derivatives trade, settlement conditions and rate and amount of customer margin, are changed, the member shall notify the customer without delay and post the matter in the head office, branch offices and other business offices for at lease seven (7) days.
§171. Restriction on Appointment of Agent

The officers and employees of the member shall be prohibited to be an agent of the customer who enters into an agreement for opening of derivatives account with the member.
§172.  Enforcement Rules
The matters necessary for the enforcement of this Regulation shall be stipulated in the Enforcement Rules.

ADDENDA
(January 21, 2005)

§1.  Effective Date

This Regulation shall become effective on the incorporation day of the Exchange.  However, the provisions concerning the foreign currency in [§48, §51, §52 and §232 through §235] shall become effective on the date to be stipulated in the Enforcement Rules, taking into account of the period required for updating the programs of the member futures/options system.
§2.  Abolishment of Former Regulations
The Business Regulation of the Korea Futures Exchange shall be abolished on the effective date of this Regulation.
§3.  Interim Measures on Member Margin
With regard to the futures and options trades conducted in accordance with the Business Regulation of the Korea Futures Exchange before the effective date of this Regulation, the member margins calculated on the day immediately preceding the effective date of this Regulation shall be calculated in accordance with this Regulation.

§4.  Interim Measures on Settlement
With regard to the futures and options trades conducted in accordance with the Business Regulation of the Korea Futures Exchange before the effective date of this Regulation, the settlement calculated on the day immediately preceding the effective date of this Regulation shall be determined in accordance with this Regulation.
§5.  Interim Measures on Open Interests
The open interests of futures and options trades conducted in accordance with the Business Regulation of the Korea Futures Exchange before the effective date of this Regulation shall be deemed as the open interests resulted under this Regulation.

§6.  Interim Measures on Staff Responsible for Futures and Options, etc.
(1)  The staff responsible for futures and options and staff responsible for market at the time of the effective date of this Regulation shall be regarded as the staff responsible for futures and options pursuant to this Regulation.

(2)  The staff-in-charge of futures and options at the time of the effective date of this Regulation shall be regarded as the staff-in-charge of futures and options pursuant to this Regulation.
§7. Other Interim Measures

As the matters other than those specified in [§3 through §6] of this Addendum, the matters, which are concerned with the futures and options trades conducted in accordance with the Business Regulations of the Korea Futures Exchange before the effective date of this Regulation, shall be regarded as the matters undertook pursuant to this Regulation.
ADDENDUM
(February 25, 2005)

This Regulation shall become effective on March 2, 2005.
ADDENDA
(July 22, 2005)
§1.  Effective Date

This Regulation shall become effective on the date to be stipulated in the Enforcement Rules, which is no later than October 31, 2005, taking into account the time required for updating the programs of the member futures/options system.

§2.  Special Provision on Last Trading Days of Physical Delivery Single Stock Options
Notwithstanding [§204(1)], the last trading days of the four settlement months of single stock options traded before the effective date of this Regulation (hereinafter referred to as “the physical delivery single stock options”) shall be the day immediately preceding the date pursuant to [§1] of this Addendum (it shall be moved foreword sequentially, when the day is a market holiday).
§3.  Special Provision on Trade Resumption of Physical Delivery Single Stock Options
Notwithstanding [§204(4)] of the Regulation, trading of new physical delivery single stock options shall not be resumed after the last trading day pursuant to Para.(2).
§4.  Special Provision on Resumption of Trading of Single Stock Options to be settled by cash payment
Notwithstanding [§204(4)] of the Regulation, on the first trading date of single stock options pursuant to the amended provision of [§196(4)] of the Regulation (hereinafter referred to as “the cash balance payment single stock options”), the trading of each cash balance payment single stock options of the four (4) settlement months shall begin.

ADDENDA
(October 14, 2005)
§1.  Effective Date

This Regulation shall become effective on November 7, 2005.  However, the provision of [§5] of this Addendum shall become effective from the amendment date pursuant to [§5].

§2.  Special Provision on Resumption of Trading of KOSDAQ 50 Futures and Options

Notwithstanding [§136, §137, §145 and §146] of the Regulation, new settlement month contracts of KOSDAQ 50 futures and options shall not be listed from the effective date of this Regulation.
§3.  Special Provision on Last Trading Days of KOSDAQ 50 Futures and Options

Notwithstanding [§142 and §151], the last trading days of the settlement months for KOSDAQ 50 futures and options shall be the day when no open position of the settlement months remains as of the trading closing time, after the day (when it is a market holiday, it shall be move forward sequentially) immediately preceding the effective date of this Regulation.
§4.  Special Provision on First Trading Days of KOSTAR Futures

Notwithstanding [§199(4)] of the Regulation, on the first trading days (referring to the effective date of this Regulation) of the KOSTAR futures, the trading of KOSTAR futures with the last trading days (when it is a market holiday, it shall be move forward sequentially) stipulated in each of the followings shall begin:
1. December 8, 2005

2. March 9, 2006
3. June 8, 2006

4. September 14, 2006

§5.  Amendment of the Futures Market Business Regulation
The Futures Market Business Regulation shall be amended as follows on the day immediately following (when the market is not open for business, the day shall be the immediately following day) the last trading day of the settlement month contract of KOSDAQ50 futures or options that arrives very last:

 “KOSDAQ 50 futures and Monetary Stabilization Bond interest rate futures” in [§8(1)1] shall be amended to “Monetary Stabilization Bond interest rate futures” and “KOSDAQ 50 options and 3-year Korea treasury bond futures” in [§8(1)2] shall be amended to “3-year Korea treasury bond futures”.

“Trading suspension or trading halts pursuant to [§139 and §148]” in [§18(2) and §21(1)2] shall be amended to “trading suspension” and [§21(1)3] shall be deleted.

 “U.S. dollar futures, KOSDAQ 50 futures and 3-year Korea treasury bond futures” in [§25(5)] shall be amended to “U.S. dollar futures and 3-year Korea treasury bond futures” and “U.S. dollar futures and KOSDAQ 50 futures” in [§25(6)1] shall be amended to “U.S. dollar futures”, and “the value corresponding to each of the following Sub-item” shall be amended to “the value corresponding to 5/1,000”, and  [§25(6)1a & b] shall be deleted, respectively.

The provisions of [§59(2)p, §60(2)5 and §65(3)2] shall be deleted, respectively.

Section 6, Chapter V (§135 through §143) and Section 7, Chapter V (§144 through §156) of Part II shall be deleted, respectively.

§6.  Amendment of Other Regulations

The KOSDAQ Market Business Regulation shall be amended as follows:

“[§16] of the Futures Market Business Regulation” in [§13(1)] shall be amended to “[§213] of the Futures Market Business Regulation”.

ADDENDA
(April 28, 2006)
§1.  Effective Date

The Regulation shall become effective on May 26, 2006.
§2.   Special Provisions on the First Trading Day of Yen Futures and Euro Futures
Notwithstanding [82] of the Regulation, the settlement month contracts of Yen futures and Euro futures with the each of the following last trading days shall be listed on the first trading day of Yen futures and Euro futures:
1. June 21, 2006

2. July 19, 2006

3. August 16, 2006

4. September 20, 2006

5. December 20, 2006 

6. March 21, 2007
ADDENDUM

(October 27, 2006)
This Regulation shall be come effective on the date that is stipulated in the Enforcement Rules, which is no later than December 28, 2006, while taking into consideration the time required to modify the programs of the the Exchange futures/options systems and the member futures/options system.
ADDENDA
(January 19, 2007)
§1.  Effective Date

This Regulation shall be come effective on the date that is stipulated in the Enforcement Rules, while taking into consideration the time required to modify the programs of the member futures/options system.
§2.  Interim Measures for Member Margins
The member margin for the trade executed on the day before the effective date of this Regulation shall be calculated in accordance with the amended Regulation.
§3.  Interim Measures for Settlement Deadline

The deadline for physical delivery and cash payment for the trade executed on the day before the effective date of this Regulation shall be the date stipulated in the amended Regulation.
ADDENDA
(December 21, 2007)
§1.  Effective Date

This Regulation shall become effective on December 26, 2007.

§2.  Special Provision on the First Trading Day and Trading Period of 10-year KTB Futures  
(1)  Notwithstanding the amended provision of [§9(2)] of the Regulation, the first trading day of 10-year KTB futures shall be the date stipulated in the Enforcement Rules, while taking into account the time required for program development of the futures and options system.
(2)  Notwithstanding the amended provisions of [§9(2) and §33(2)] of the Regulation, the trading of three (3) settlement month contracts of 10-year KTB futures shall begin on the first trading day of 10-year KTB futures.
§3.  Special Provisions on the First Trading Day and Trading Period of Single Stock Futures   

(1)  Notwithstanding the amended provision of [§9(2)] of the Regulation, the first trading day of single stock futures shall be the date stipulated in the Enforcement Rules, while taking into account the time required for program development of the futures and options system.
(2)  Notwithstanding the amended provisions of [§9(2) and §21-4(2)] of the Regulation, the trading of four (4) settlement month contracts of single stock futures shall begin on the first trading day of single stock futures. 

§4.  Special Provisions on the First Trading Day and Trading Period of CD Futures and Options on 3-year KTB Futures
Notwithstanding the amended provisions of [§35] and the former provision of [§42] of the Regulation, the last trading day of each settlement month contracts of CD futures and options on 3-year KTB futures before the effective day of this Regulation shall be the day (it shall be moved forward sequentially, if it is a market holiday) before the effective day of this Regulation.
§5.  Special Provisions on the Beginning of Trading of CD Futures and Options on 3-year KTB Futures
Notwithstanding the amended provisions of [§9 and §33] and the former provision of [§38] of the Regulation, new settlement month contracts of CD futures and options on 3-year KTB futures shall not be listed after the last trading day pursuant to [§4] of the addenda.
ADDENDA
 (June 27, 2008)
§1.  Effective Date

This Regulation shall become effective on the date stipulated in the Enforcement Rules, while taking into consideration the time required for the development of programs relating to lean hog futures of the futures/options system.

§2.  Exceptions to the First Trading Day and Trading Period of Lean Hog Futures 
Notwithstanding the amended provisions of [§9(2) and §56(3)2] of this Enforcement Rules, the trading of six (6) settlement month contracts shall begin on the first trading day of lean hog futures.
ADDENDA
 (January 14, 2009)
§1.  Effective Date

This Regulation shall become effective on the date(February 4, 2009) the Financial Investment Services and Capital Markets Act is put into effect. However, the provision of [§127] regarding the basic deposit for interest rate product, currency product and gold futures shall become effective on April 27, 2009 taking into account the time required for updating the programs of the member system
§2.  Abolishment of Futures Market Brokerage Contract Rule
The Futures Market Brokerage Contract Rule shall be abolished on the effective date of this Regulation.
§3.  Interim Measures on abolishment of Futures Market Brokerage Contract Rule
With regard to the futures and options trades conducted in accordance with the Futures Market Brokerage Contract Rule before the effective date of this Regulation, the open interest of futures and options trade, the additional margins and settlement calculated on the day immediately preceding the effective date of this Regulation and other matters which are concerned with the entrustment shall be regarded as the matters undertook pursuant to this Regulation.
§4. Exceptions to the Basic Deposit
The provisions relating to cash customer margin for interest rate products, currency products and gold futures shall be applied from the market closing time on the day before the effective date pursuant to [§1p] of the addenda
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